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DO YOU WANT 
THE RIGHT ANSWER 


PICK UP your telephone 
and ask for Long Distance. 
The whole world of busi- 


ness is at the other end. In 


approximately a minute 
and a half (average) you 
ean talk to any one any- 
where in the country. 

The accelerating pace of 
business makes minutes 
more valuable, puts a pre- 
mium on quick, correct 
information. Will the buyer 
be in when you reach Chi- 
cago? Can the factory fill 
from stock or start produc- 
tion? When will the ship- 
ment arrive? 

Get the facts, discuss de- 
tails, make decisions, and 
be free for other 
affairs. It pays. 
Try it! 


FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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Hospi tals 
Eirst! 


The sick and injured can’t 
wait. They must have in- 
stant attention—without 
question of cost. 92 volun- 
tary hospitals and the Vis- ~ 
iting Nurses of Brooklyn 
need your help. Send your 
check to the United Hospi- 
tal Campaign Committee, 
57 William Street, N.Y. C. 
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= FREE DEMONSTRATION 
s,SHOWS HOW IT STOPS YOUR CAR 


Everywhere users say that Royal Masters 
give an entirely new sense of security 
when driving on wet, slippery roads—even 
in today’s congested traffic. Stop in at your 
U. S. Dealers and prove this new SKID 


CONTROL for yourself in a one-minute 
safety test. 


. 
ng One-minute safet Ten-minute safety 
test shows hew U. ride demonstrates 
sales ROYALMASTERS new SKID CON- 
ese only stop your car TROL 


Next time you need ser- 
vice . . . stop at the 
sign “‘U. S. Tires’’ and 
let the personalized ser- 
vice of a tire specialist 
save you money. See your 
neighbor, the Independent 
U. S. Tire Dealer. 


0). S. Tire Dealers Mutual Corp. 


1790 Broadway, New York 


At % the Original Price!! 


FORECASTING” 


WARREN F. HICKERNELL 
2 Vols. . . 914 Pages 


Published by 
Alexander Hamilton Institute 


at $12.00 


REMAINDER PRICE 
(New Set) 
$4.00 


We are apt to forget prices 
cannot move continuously in 
one direction. A glance at 
charted averages of business 
activity, of stock and bond 
prices and of commodity 
prices (see Century of Busi- 
ness Progress Chart de- 
scribed in our “BOOKS 
FOR INVESTORS” circu- 
lar) quickly reveals definite 
CYCLES in business and 
definite CYCLES in market 
price movements. In these 
two volumes of more than 
900 pages (published 1928 
and now out of print), War- 
ren F. Hickernell, author of 
“What Makes Stock Market 
Prices” (also out of print), 
presents a most informative 
series of studies on every 
phase of a subject that vital- 
ly concerns every business 
man and every investor. 


N Volume I, the author talks about ‘Theories of 
The Business Cycle’’, ““The Law of Loanable Funds ’. 
“Origin of Panics and Depressions” and then pro- 

ceeds to give an interesting account of notable financial 
booms and depressions, from The Mississippi Scheme and 
The South Sea Bubble (both exploded in 1720), down to 
the close of the 19th century. 


In Volume II, the studies include what thoughtful in- 
vestors want to know about the psychological factor in 
financial crises; business trends; business cycles—their 
length and dissimilarities; how the cycles begin and end 
under the “Law of Loanable Funds”; relation of gold 
production to credit expansion; a scientific method in 
business forecasting; the yardsticks or barometers of 
trade activity and their meaning; miscellaneous indexes 
as a guide; elimination of seasonal variations; interpre- 
tation of loanable funds; forecasting the stock market: 
stock market cycles; the stock market as a forecaster 
of business; barometers of major stock price movements; 
buying points and selling points; rallies in bear markets: 
charting the technical position and the value of chart 
reading, etc. 


If there is a more comprehensive work on this subject’ 
than “FINANCIAL AND BUSINESS FORECASTING”, 
it has not come to our attention. Until last week we 
sold used sets at $16.00. Discovery of this remainder 
lot at a fraction of the original price for quick clearance, 
enables us to offer the $12.00, two-volume set, brand new, 
while supply lasts, for only $4.00, postpaid. 


FREE “Century of Business Progress Chart,” 
| 7%" x 48”, (price alone $1.00) included 
free with each set ordered within next 10 days. 


GUENTHER PUBLISHING CORPORATION 
21 WEST STREET NEW YORK, N. Y. 


THe Diary or A PRUDENT In- 
vestor. By Merryle Stanley Ruck- 
eyser. 96 pp. Hillman-Curl, Inc., 
New York. $1. The book falls a 
little short of one hundred pages. 
Nevertheless, in that small space this 
very intelligent student of finance has 
packed more truths regarding the first 
and fundamental principles of what 
a man should do to build up finan- 
cial security than are seen in most of 
the voluminous treatises, which usual- 
ly obscure the facts by a haze of 
academic theorizing. It is a book that 
could well be read by everyone who 
is planning for his own and_ his 
family’s security. 


* * 


1937 REVENUE Act. Published by 
Commerce Clearing House, Inc., 205 
W. Monroe Street, Chicago, Ill. 48 
pp. $1.00. The Revenue Act of 1937, 
also called the “Loophole Law,” is 
the result of the President’s special 
message to Congress on June 1 last. 
The Joint Committee on Tax Eva- 
sion and Avoidance subsequently cre- 
ated, investigated the matter and 
made recommendations which were 
closely followed in the 1937 Revenue 
Act approved on August 26. The 
aforementioned pamphlet gives the 
full text of the law and explanations 
of its intricate provisions, based pri- 
marily upon the text of the Ways 
and Means Committee Report. A 
detailed index greatly facilitates the 
use of this publication. 


MINIMIZING TAXES ON INCOMES 
AND Estates. By J. Blake Lowe and 
John D. Wright. Barron’s Publish- 
ing Company, New York. 100 pp. 
$2.00. A timely publication destined to 
bring some relief to the overburdened 
taxpayer by making him tax informed. 
He is already tax conscious, thanks 
to the Government’s increasing de- 
mands upon his pocketbook. The 
authors make a sharp distinction be- 
tween tax avoidance which is ab- 
solutely legal and recognized by the 
Supreme Court, and the illegal pro- 
cedure of tax evasion by devious 
routes. Numerous examples are given 
demonstrating how the average busi- 
ness and professional man can mater- 
ially minimize or even eliminate many 
taxes, both estate and income. Special 
emphasis is placed upon the problem 
of saving taxes on estates, 
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The Market Situation 


Relaxation of margin requirements affords grounds for hope that other 
and more fundamental changes may soon emanate from Washington. 


HE Federal Reserve Board’s ruling on margin re- 

quirements last week constituted a very heartening 
development. Not that high margins have been the 
fundamental reason for the decline in stock prices, al- 
though they undoubtedly contributed toward the crea- 
tion of market thinness and thus accentuated the break. 
But the ruling appears to be good evidence that Wash- 
ington at long last recognizes the fact that the security 
markets and general business conditions are not dis- 
sociated. And last week’s action may well prove to be 
the first of a series of steps needed to restore invest- 
ment and business confidence. 

For more than four years, in the face of the Admin- 
istration’s lack of sympathetic understanding of the prob- 
lems of trade and industry, business was able to im- 
prove and stock prices advanced on the supposition that 
the “emergency” policies of the Government would be 
largely abandoned upon the appearance of a reasonable 
degree of prosperity. Growing conviction last summer 


that no change was being considered was followed by 
a changed psychology in the business world. And if the 
lowering of the margin requirements is now to be fol- 
lowed by other conciliatory moves (which must be more 
than gestures) improvement in sentiment will again ap- 
pear in time to prevent the current business recession 
from assuming serious proportions. 

Most important among the needs of the moment in- 
clude a revision (or complete abandonment) of the tax 
on undistributed corporate profits, the effect of which 
has been to prevent the use of earnings for improve- 
ment and expansion purposes and thus to remove a 
substantial proportion of the market for durable goods. 
A second tax law that must be revised is that which 
in some instances almost confiscates capital gains, there- 
by removing incentive for the establishment of new 
enterprises. The appearance of reliable evidence that 
the Administration will ask Congressional action on 

(Please turn to page 31) 
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Automobiles: 

The manufacture of automobiles not only itself con- 
stitutes one of the country’s most important industries, 
but is such a large customer of the products of other 
industries that its own level of activity plays a very sub- 
stantial part in shaping the destinies of general business 
throughout the nation. Of course its own direct payroll 
carries over 500,000 names, and wages amount to some 
$16 million a week. But beyond that a large segment of 
the remainder of the industrial world is dependent to 
significant degree upon automobile sales volume. Esti- 
mates are that this year the auto manufacturers will ac- 
count for 18 per cent of the total output of steel, 17 per 
cent of the copper, 36 per cent of the lead, and from 11 to 
14 per cent of the zinc, aluminum and tin produced. This 
list is by no means exhaustive, but could be extended 
almost indefinitely. Thus it is obvious that the trend of 
automobile demand and output is a factor of primary 
significance to general industry. 


Railways: 

Higher freight rates granted the railroads last week 
are estimated to increase revenues by about $47.5 million, 
an impressive figure in itself but only a fraction of the 
$135 million added expense that this year’s wage in- 
creases will cost the roads of the country. New York 
Central, for instance, is expected to benefit to the extent 
of about 77 cents per share from the higher rates—but 
wage increases are equivalent to nearly $2 a share: 
Atchison gains about 41 cents, but has lost $2.10 per 
share; Pennsylvania gains 53 cents, and has lost over 
$1 a share. Eastern roads fared considerably better in 
the rate increases than did the western carriers, esti- 
mates being that two of the most important lines running 
to the Atlantic (Norfolk & Western and Chesapeake & 
Ohio) will capture sufficient from the higher rates to 
more than offset the amounts by which wages have been 
raised. But lookling westward, Northern Pacific benefits 
by only about $200,000, Katy by $175,000, Chicago & 
Northwestern by $750,000, Southern Pacific, $200,000, 
and Union Pacific, $450,000. The fact that these and 
other rate increases are sorely needed by the carriers is 
seen in September statistics, for which month traffic was 
about 6 per cent higher than a year ago, but net operating 
income for the first 50 roads to report amounted to about 
17 per cent less than that realized in the same month of 
1936. Fortunately, the I.C.C. appears at last to be sympa- 
thetic toward the needs of the railroad industry, declaring 
that it will consider any further adjustments that may 
be necessary to solve the roads’ financial problems. The 
I.C.C. habitually moves slowly, and months will doubt- 
less elapse before further relief is actually realized. But 
in the meantime the reasonable assurance that assistance 
will be granted should prove of some market benefit. 


Construction: 

Total construction in September (F. W. Dodge fig- 
ures) amounted to $207 million as against $234 million 
in the like 1936 month. While non-residential projects in- 
creased over the levels of a year ago, residential activity 


was down 18 per cent and public works and utility enter- 
prises declined 18 per cent, more than counterbalancing 
the gains in the first classification. The figures reveal the 
first monthly decline from the preceding year’s level in 
more than 12 months. Failure of the usual seasonal up- 
turn to get under way is blamed on the high real estate 
taxes, and the increased cost of building materials which 
is largely due to the burden of labor costs. The inventory 
situation in building materials is showing some improve- 
ment, prices having been shaded in some lines to encour- 
age demand. No significant improvement in construction 
is expected until next Spring. 


Yardsticks: 


The Government’s intention to fix rates for Bonneville 
Dam electricity on a basis which will provide 34% 
per cent interest on the cost of the project, and amortize 
that cost over 40 years, falls far from setting an ideal 
“yardstick” for two reasons. First, the Federal Power 
Commission is to determine the portion of the cost 
of the project which is “properly” chargeable to power 
production. Bonneville cost the Government something 
more than $50 millions, of which approximately $39 
inillion went for electric power development (according 
to Army engineers). But if the TVA is to set a 
precedent, no such proportion of the total cost will 
be regarded as applicable to power. Obviously a de- 
termination upon a lower figure would permit setting 
lower rates than the facts warrant, and still apparently 
show coverage of interest and amortization. The sec- 
ond reason is that nothing is said about allowance for 
federal, state or local taxes, items which bulk large in 
the cost of operating the private utilities. Thus it be- 
comes clear that the Bonneville rates, when set, will 
represent a mere arbitrary schedule, and will be of no 
practical importance as a yardstick. 


November Markets: 


No definite seasonal pattern of stock price movements 
for the month of November is discernible in the record of 
the past 19 years, although on their face the figures 
would give a slight edge to the probability of an advance. 
In eight of the past 19 Novembers, stock prices ended 
the month at a lower level than that prevailing at the 
beginning of the month. Nine times advances were 
registered, and twice there occurred virtually no change. 
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“Credit 


Opposite influences affect 
the price trends of these 
two main divisions of the 
bond market. While higher 
interest rates would ad- 
versely affect money bond 
prices, this section of the 
bond market is preferable 
for the average capital 
preservation purposes. 


HE daily financial tables include 

quotations on bonds of all grades 
ranging from sheer speculations, sell- 
ing for a few dollars per $1,000 face 
value, to gilt edged issues whose low 
yields are taken by textbook writers 
as representing the “riskless rental 
value” of money. Between these two 
extremes there are obviously many 
gradations of investment merit and 
speculative risk. But the simplest 
classification, and the one which is 
the most meaningful from the view- 
point of the investor, is the division 
of the market into two broad groups, 
“money bonds” and “credit bonds.” 


Riskless Rental 


The term “money bonds’ is de- 
rived from the concept of the “risk- 
less rental value of money.” Theo- 
retically, Governments and high grade 
municipals represent the minimum of 
investment risk, and prior to the new 
régime of credit and monetary man- 
agement, their yields varied in fairly 
close accord with the supply and de- 
mand factors which established inter- 
est rates in the money market. The 
concept was gradually broadened to 
include high grade corporation bonds 
representing small or negligible credit 
risks. The term is currently used to 
denote all those bonds whose market 
movements are influenced predomi- 
nantly by actual or prospective 
changes in interest rates. 


Corporate 


bonds deserving of this classification 
are limited to obligations of com- 
panies in strong financial position 
which are consistently able—at least 
in all years which are not marked by 
decidedly abnormal economic condi- 
tions—to report earnings which cover 
fixed charge requirements by wide 
margins. 

“Credit bonds,” on the other hand, 
include all obligations whose market 
prices are governed predominantly 
by changes in earnings trends of the 
debtor companies. This group in- 
cludes bonds of companies in relative- 
ly weak financial position which pre- 
sumably could not survive a pro- 
tracted period of low business vol- 
ume or generally adverse operating 
conditions. It also covers obligations 
of companies whose financial condi- 
tion is reasonably satisfactory, but 
whose margin of protection for bond 
interest is small. Bonds of concerns 
in definitely strong financial position, 
but showing a downward trend in 
earnings of sufficiently long duration 
to raise serious questions as to 
preservation of financial stability in 
the event of maintenance of the ad- 
verse trend would also generally fall 
into this group. 

A well fortified financial position 
can not be maintained indefinitely in 
the face of a long term downward 
trend of earnings. For instance, the 
prolonged decline in the anthracite 
coal industry has placed some com- 
panies, whose obligations were con- 
sidered to be definitely high grade ten 
or more years ago, in a very specula- 
tive position. Continuing deteriora- 
tion of earning power will finally re- 
sult in a corresponding slump in the 
investment standing of bonds which 
had previously been well protected 
by ample financial resources. 

In other words, investment pro- 
tection for the bondholder is to be 
found primarily in earnings which, in 
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the final analysis, will determine the 
safety of both principal and regularity 
of income return in all cases except 
certain types of enterprises which, by 
design or by accident, develop into 
successful liquidations of capital as- 
sets. This does not mean that the 
obligations of a company which might 
suffer a year or two of losses at the 
bottom of the business cycle are neces- 
sarily to be excluded from the 
“money bond” group, if one is to 
make a fairly broad interpretation of 
the term. But the greater the mar- 
gin of protection afforded by earn- 
ings in normal times, the larger the 
assurance that cyclical reversals will 
result in no permanent impairment of 
financial strength. 


Differences 


Money bonds do not provide ab- 
solute protection against capital de- 
preciation. Normally, combinations 
of circumstances which result in mar- 
ket appreciation in credit bonds tend 
to bring about depreciation in the 
money bond category. Large busi- 
ness volume and good profits for busi- 
ness have usually been accompanied 
by rising interest rates which tend to 
depress the higher grades of invest- 
ment bonds. Because of the sway of 
the new school of money manage- 
ment, the past few years have been 
unusual in this respect. High grade 
and low grade bonds have advanced 
together during the recovery. Fur- 
thermore, in periods of panicky liqui- 
dation in the markets, as in the early 
1930s, both groups may decline simul- 
taneously. But the fact remains that, 
for those who are primarily inter- 
ested in capital conservation, the pur- 
chase of money bonds is the safest 
policy. In times of severe financial 


strain they hold up much better mar- 
ketwise than credit bonds, and the 
market depreciation which can result 
from changes in the general level of 
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interest rates is much smaller than 
the losses which sometimes occur 
rather suddenly in the markets for 
bonds of lower quality, as the market 
record of the past few weeks amply 
demonstrates. 

Consequently, although there are 
reasons for the belief that the ex- 
tremely low interest rates which 
characterize the present monetary 
régime can not last indefinitely, and 
that a return to more normal money 
market conditions will eventually re- 
sult in a higher interest level, with its 
concomitant of lower prices for 
money bonds, conservatively minded 
investors are justified in accepting 


some sacrifice in yields in order to ob- 
tain the greater protection offered by 
investment media of this type, at least 
until such time as the uncertainties 
which currently becloud the financial 
skies are resolved. The selections 
listed below are not limited strictly 
to triple-A bonds but are made on 


BOND: 


Atchison, Topeka & Santa Fe adj. 4s, 1995 


+Chicago, Pee & Quincy Ist & ref. 
5s, “A,” 1971 

Columbus Ry. Power & Lt. Ist & coll. 
4s, 1965 


* Latest available 12 months report. 


Southern California Edison ref. 334s, 1960 


} Callable at 107%4 begininng Feb. 1, 1942; 


the basis that money market factors 


outweigh credit factors in market in- 
fluence; credit risks which, despite 
theoretical concepts, are not entirely 
lacking in any corporate security, are 
sufficiently small to qualify the bonds 
as reasonably conservative invest- 
ments : 


* Times Fixed Recent Current Net 

Charges Earned Price Yield % Yield % 
2.40 102 3.92 3.91 
1.60 110 4.54 4.42 
3.39 104 3.85 3.78 
2.44 100 4.00 4.00 
2.74 102 3.68 3.63 


Atchison 4s are non-cafJable; others are selling below call prices. 


Low Priced Stock 
for Improving Portfolios 


HE price at. which a stock sells 

does not necessarily denote the 
quality of the issue. While the in- 
vestors’ credo usually associates “blue 
chip” stature with equities in a 
medium to higher price range, it is 
possible to find low priced issues 
which in most major respects meas- 
ure up to the statistical requirements 
of a sound common stock commit- 
ment. For example, here is a stock 
which sells around $14 per share. 
The company has paid dividends 
uninterruptedly since 1922, with the 
exception of the years 1925 and 1926, 
and has had a long term record of 
stable net profits. The capitalization 
is simple, consisting of only 1 mil- 
lion shares of no par common stock. 
Financial position is sound, with net 
current assets on June 30, 1937, of 
$3.8 million as compared with total 
current liabilities of $956,000. 

The company is American Ma- 
chine & Foundry, which manufac- 
tures machinery for making cigarettes 
and cigars, and for packing, branding 
and stamping cigarette boxes. The 
company also manufactures baking 
machinery and equipment and auto- 
matic machinery of various types. It 
is estimated that 95 per cent of all 
cigarettes in this country and virtual- 
ly all of the cigars made by mechani- 
cal equipment are produced by the 


Selling at less than Il 
times earnings and offer- 
ing a net return of over 7 
per cent, this stock, around 
14, should appeal to in- 
vestors as a transfer from 
other low priced issues 
which are of doubtful 
promise under present 
conditions. 


company’s machines. Most of the 
machinery is sold outright, but the 
cigar-making equipment is leased to 
manufacturers through a two-thirds 
controlled company, and dividends 
from the latter affiliate have been a 
rather significant proportion of com- 
pany’s revenues in past years. 

By keeping abreast of trends in the 
industries which it serves through 
constant refinements and improve- 
ments on machinery and equipment, 
the company has enjoyed an unusual 
degree of stability in profits despite 
the fact that products fall within the 
durable goods field. The low point 
in earnings was in 1933 when net 
dropped to 95 cents a share, followed 
by earnings of $1.16, $1.21 and $1.22 


per share in the years 1934, 1935 
and 1936, respectively. In the first 
half of the current year sales and 
royalties rose $609,000, but because 
of higher wage costs and other ex- 
penses, net was up only $74,000 to 
$592,952. Since it is the policy of 
the company to charge against cur- 
rent earnings expenses incidental to 
the development of new machines, the 
reported earnings are probably con- 
servatively stated. 

At a recent price of around 14 the 
stock is selling at only 10.8 times 
earnings for the twelve months which 
ended June 30, last, and offers a net 
return of 7.1 per cent on the basis of 
the regular $1 dividend which has 
been maintained since 1934. Last 
year an extra of 10 cents was dis- 
tributed at the year-end, but the com- 
pany may decide against any tax-mo- 
tivated payment this year in view of 
general uncertainties in the economic 
outlook. Due to the nature of the 
company’s activities, the stock ap- 
peals more for income than for the 
purposes of speculation. But the 
issue is of sound quality, and ap- 
pears satisfactory for transfer pur- 
poses from marginal equities which 
may prove rather undesirable com- 
mitments pending a clarification of 
the economic outlook. (Factograph 
No. 513.) 
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Better Outlook for 
Corn Processors 


UMPER crop yields and result- 

ant lower prices for agricultural 
commodities do not prove an un- 
mixed joy to the farmers—but to the 
corn processing industry, at least, 
such a condition should prove materi- 
ally helpful in reversing the recent 
trend of earnings through a widening 
of profit margins. Consequently, in 


distinct contrast with the probable . 


‘experience. of most major corpora- 
tions in the final quarter of this year, 
the corn products industry should 
report improved earnings, irrespec- 
tive of the many uncertainties in the 
economic picture. 


Stable Consumption 


This is true because the consump- 
tion of corn products in the various 
forms is relatively stable, although 
demand is admittedly influenced by 
the price level of competing products. 
The largest factor in operating costs 
of the refiners is the price of raw 
materials. Past experience has 
shown that when corn prices are 
stable—or low—earnings of the re- 
finers improve (as witness the results 
in 1930 and 1935) even though in the 
initial stages of a rising price trend 
there is a more definite earnings 
stimulus because of inventory appre- 
ciation and since consumers anticipate 
higher prices and augment their sup- 
plies. 

At a recent date, spot corn prices 
were around 60 cents a bushel. This 
is a drop of 43 per cent within a 
month, and compares with the high 
of this year of $1.40 per bushel. Ac- 
cording to reports, the refiners had 
been expecting the decline, and in- 
ventories were reduced to nominal 
proportions. 

Now that lower prices are a fact, 
and supplies are larger, the earnings 
trend of the two leading refiners— 


Corn Products and Penick & Ford— 


Changed prospects result 
from lower corn prices. 


should improve for two important 
reasons. First, because the price de- 
cline should enhance the competitive 
position of corn products, and, sec- 
ondly, because consumers should be- 
come more interested in replacing in- 
ventories which were kept down to a 
minimum while prices were high. 
The latter indication should find 
strong support in the demand for the 
bulk lines which move in general con- 
formity with agricultural conditions, 
and farm purchasing power levels. 
Of course lower corn prices mean a 
reduction in selling prices for both 
the bulk as well as the packaged lines. 
But since there normally is a lag be- 
fore the benefits of reduced raw ma- 
terial costs are passed on to cus- 
tomers, the refiners should be the first 
to profit. And with the eventual 
lowering of the price level, corn prod- 
ucts are expected to occupy a 
stronger position in competing with 
sugar cane and beet derivatives, 


fer Food) the fam" 
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Family of Corn Products 


Corn is the raw material for 
many products: starch, syrup, glu- 
cose, cooking and salad oil, bath 
salts, pudding powders, confec- 
tions, animal feeds, etc. 


tapioca and sago starches and the 
like. 

It is, however, unlikely that the 
improved earnings for the fourth 
quarter can overcome the declines in 
the first three months of this year, 
and the two leading processors will 
probably show earnings for the full 
period somewhat below the 1936 
levels. 


Earnings and Dividends 


Corn Products in the first nine 
months of the current year reported 
earnings of only $1.47 per share, as 
against $2.79 in the like previous per- 
iod; an even poorer showing would 
have been made but for the fact that 
“other income” increased nearly $1.5 
million (to $3.7 million) this year 
due to larger dividends by foreign 
subsidiaries. Penick & Ford with a 
deficit in the June quarter, and lack- 
ing the backlog of subsidiary divi- 
dends, earned 20 cents a share in the 
nine months, as contrasted with $2.66 
in the same period of 1936. Last 
year Corn Products paid an extra of 
75 cents a share before the end of the 
period in addition to the regular $3 
rate; Penick paid the same amount. 
Corn Products will probably continue 
the $3 basis, although an extra is un- 
likely. But around 54 the stock 
yields 5.5 per cent from the $3 rate, 
which is rather liberal for an issue 
of this quality. Penick, around 40, 
yields 3.1 per cent on the basis of 
$1.25 dividends paid this year to and 
including September 15, although 
another distribution is likely before 
the year-end. While neither stock 
offers outstanding possibilities for 
capital enhancement, at current levels 
the issues should appeal for semi- 
conservative funds which are chiefly 
interested in income. (Factographs: 
Corn Products, No. 332; Penick & 
Ford, No. 175.) 
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Four Preferreds 
for Investment 


HE four preferred issues in- 

cluded in the accompanying tab- 
ulation represent companies that are 
seasoned dividend payers and whose 
record of earnings has been substan- 
tial. The issues are selected pri- 
marily as income producers, at a time 
when they have been selling approxi- 
mately at their year’s low and thus 
providing yields that are relatively 
generous on the basis of their invest- 
ment calibre. With one exception, 
the issues are selling under their call 
prices and the exception is selling 
sufficiently close to this price so that 
the loss would be unimportant if the 
call privilege were exercised. Each 
company has a factor that may partly 
account for the comparatively low 
price levels—beyond immediate mar- 
ket conditions—but in no case is the 
factor of sufficient importance or per- 
manence to cast any apparent doubt 
on the continuance of payments on the 
preferred. These factors are touched 
upon in the following outlines : 


Bancor & AROOSTOOK is a Maine 
railroad that depends for a consider- 
able portion of its traffic on potatoes 
(which contributed about 35 per cent 
of total revenue freight tonnage in 
1936) in addition to paper, lumber 
and logs. For the first nine months 
of this year the company earned its 
preferred dividend more than three 
times on an improved showing. A net 
loss was reported for September, but 
that is normally one of its worst sea- 
sonal months. The company has ef- 
fected savings in funded debt charges 
and preferred dividend requirements 


These four issues provide 
yields ranging upward 
from 4.5 per cent, at recent 
prices, from dividends 
earned by good margins by 
companies firmly  estab- 
lished in their industries. 


through fairly recent financing, after 
showing a net income throughout the 
depression amply sufficient to cover 
the preferred requirements. 


DuguEsNE LicuT furnishes elec- 
tric light and power service in the 
highly industrialized area of Pitts- 
burg and its surrounding municipali- 
ties, in addition to its smaller activi- 
ties. Its power properties are oper- 
ated as a single interconnected sys- 
tem and all are within the borders 
of Pennsylvania. For the 12 months 
ended August 31, 1937, total operat- 
ing revenues amounted to $30.6 mil- 
lion, or about $4 million more than 
for the comparative period ended in 
1936, while earnings per share of 
preferred stock, as shown in the tabu- 
lation, declined slightly. Flood costs 


and increased taxes are, however, 


chiefly accountable for this showing. 
As far back as 1932 the company 
earned more than $43 a share on the 
preferred and this coverage has not 
fallen below $37 in any one year since 
that time. In common with other 
utility companies operating in the 
same state, Duquesne Light faces the 
probability of rate reductions ordered 


FOUR PREFERREDS FOR 


INVESTMENT PURPOSES 


-——Earnings per—, Recent Facto- 
Preferred Share Selling Yield Call graph 
PREFERRED STOCK: 1936 Price % Price Number 
Bangor & Aroostook— 
$5 cum. conv. pfd., $100 par...... *$8.37 *$15.34 100 5 107% 245 
Duquesne Light— 
5% cum. first pfd., $100 par...... $39.16 + 38.74 111 4.5 110 676 
Endicott Johnson— 
5% cum. preferred, $100 par...... q t 21.41 1061%4 4.7 107% 29 
Loose-Wiles Biscuit— 
5% cum. pfd., $100 par.......... $17.89 § 10.37 102 4.9 105 123 


*9 months ended Sept. 30. 
§6 months ended June 30. 


412 months ended Aug. 31. 
{Comparative figures not available. 


52 weeks ended May 29. 


by the Pennsylvania Utility Commis- 
sion. But preferred dividend cover- 
age has been so wide that the amount 
of reductions that appear to be in 
prospect are not sufficient to affect 
the investment standing of the pre- 
ferred issues in any important de- 
gree. And although profits may vary 
somewhat with the rate of steel opera- 
tions in the territory served, the vari- 
ation will hardly be sufficiently ex- 
tensive to endanger preferred divi- 
dends. 


ENDICOTT JOHNSON, one of the 
three largest domestic shoe producers, 
has earned preferred dividends by 
broad margins over a period of years, 
although the more recent figures are 
not comparable with earlier results 
because of the redemption of the old 
7 per cent preferred and changes in 
the method of inventory valuation in 
1936. Earlier in the year the com- 
pany benefited from increased civilian 
buying and larger government orders 
but demand slackened somewhat and 
in mid-August the company shifted 
from a 5 to a 3 day schedule in order 
to overcome over-production and 
large inventories of finished goods 
and leather. While earnings are ex- 
pected to decline moderately during 
the final six months, the preferred 
dividends of this established company 
appear to be adequately protected. 


LoosE-WiLEs Biscuit showed a 
42 per cent decline in net income for 
the first six months of this year as 
compared with the similar period in 
1936, but the result reflected strike 
losses and the rising costs of labor, 
materials and supplies and additional 
Federal and State taxes. The com- 
pany is the second largest biscuit 
maker and distributes its products on 
a national scale. Directors have re- 
cently announced that the business 
has been adjusted to existing condi- 
tions and that improvement should 
be experienced from now on. In ad- 
dition, the current large grain crops 
should result in less expense for in- 
gredients, thus improving profit mar- 
gins, as the selling prices of many 
brands are relatively fixed. 
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Good Yields from 
Stable Profits 


Earnings stability offers limited attraction for capi- 


tal enhancement, but lends security 


AKING use of a formula orig- 

inally developed in 1886, the 
Bon Ami Company has progressively 
advertised and marketed its trade- 
marked cleaning and polishing com- 
pound, sales of which during the last 
decade or more have been maintained 
at a comparatively stable level. The 
superiority of this product for its 
“non-scratching” qualities has been 
evidenced by the inability of any 
similar competing compound to affect 
to any appreciable extent the sales 
volume of “Bon Ami,” indicating that 
it has literally become to its multitude 
of users, the “good friend,” which its 
name implies. Both its low unit price, 
and position in the so-called “neces- 
sities” category, have also been im- 
portant factors in the maintenance of 
sales volume, even through the de- 
pression years. 

Profits of the company have ex- 
hibited a marked stability, with which 
the earnings records of but a relative- 
ly small number of old-established in- 
dustrial concerns can compare. In 
respect to raw materials the company 
is favorably situated in that Bon 
Ami’s chief ingredient (feldspar) is 
mined by subsidiaries from owned 
mineral reserves. Thus net income 
is not subject to adjustment for fluc- 
tuations in raw material prices, as is 
inherent in many industries. 


Bon Ami class “A,” of which there 
are 100,000 shares outstanding (in- 
cluding those held in the treasury), 
is entitled to $4 per annum (non- 
cumulative) before any distribution 
on the “B” stock. After this, the 
latter receives $2.50 per share, with 
both participating equally as a class 
in any further distribution. As there 
are 200,000 class “B” shares out- 
standing, and provision is made for 
the maintenance of this relationship 
between the two classes in the event 
additional shares are issued, partici- 
pating dividends on the class “A” 
amount to twice as much per share as 
they do on the “B.” 

An unbroken dividend record has 
been enjoyed by both of these issues 
since 1927, and at least $4 on the 
“A” and $2.50 on the “B” have been 
paid in each of the subsequent years. 
In addition, participating distribu- 
tions were made, amounting to $2 per 
“A” share and $1 per “B” share in 
1929, and to $1 and 50 cents, respec- 
tively, in each year from 1930 
through 1934, and in 1936. Of 
significance is the fact that the $4 
“A” dividend was earned from two 
and one-half to three times, and the 
$2.50 on the “B” stock was thus 
amply covered, in each of these 
years. 

During 1937, earnings reported 


9 


to dividends 


have shown moderate gains, with per 
share results on the “A” stock (on a 
non-participating basis) equivalent to 
$3.72 in the third quarter against 
$3.49 in the same quarter of 1936, 
and for the nine months, $11.05 
against $10.10. On a participating 
basis, net available for this issue in 
the third quarter amounted to $1.68 
per share as compared with $1.54 a 
year ago, and for the nine months, 
$5 against $4.44. Net earnings on 
the “B” stock in the September quar- 
ter stood at 94 cents per share as 
compared with 87 last year, and for 
the first nine months, at $2.80 against 
$2.52. Earnings to date, which have 
more than covered the “regular” dis- 
tributions of $4 and $2.50 per share 
already made on the “A” and “B” 
stocks, respectively, obviously would 
permit a participating dividend be- 
fore the end of this year. 

But even on a $4 basis the “A” 
stock, currently priced around 81, af- 
fords a reasonably secure income of 
close to 5 per cent; and the “B” 
stock, around 40, yields 6.25 per cent 
at the rate of $2.50 per annum, the 
more liberal return from this issue 
naturally reflecting its more specula- 
tive position. However on the basis 
of company’s past record, the mainte- 
nance of dividends at these rates ap- 
pears assured. (Factograph No. 338.) 
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Stocks. 


News and Opinions Listed Stocks 


Ratings are from The Financial World 
Independent Appraisals of Listed 
Prices are as of the Wednes- 
day closing prior to date of issue. 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy. 


AMONG © 


THE 


BULLS 


AND 


BEARS ° 


Prices Are as of the Closing, Wednesday, October 27, 1937 


PINIONS concerning issues of 

speculative variety are given for 
those whose individual circumstances 
may dictate retention of one or two 
issues of that type. But as a general 
investment policy, portfolios should 
be confined to holdings of only the 
highest grade issues, and substantial 
cash balances should be maintained. 


American Woolen Cc 

Avoidance of both the preferred 
and common, around 38 and 6, re- 
spectively, appears advisable in view 
of declining profit margins and ob- 
scure outlook (paid $2 on pfd. this 
year; 1936, $4). Although first half 
earnings were equivalent to $8.86 per 
preferred share against $2.87 a year 
ago, and $5.13 on the common 
against a deficit of 61 cents, opera- 
tions in the second half are expected 
to be at a loss. Profit margins have 
been reduced, and sales for next 
spring are reported to have been dis- 
appointing. Arrears on the preferred 
total over $24.5 million ($64 per 
share), and on the basis of past earn- 
ings experience there appears little 
encouragement of their ever being 
cleared up in cash. In a reorganiza- 
tion, preferred stockholders would 
virtually have to take over the busi- 
ness, and the participation of the 
common would likely be negligible. 
(Factograph No. 147. Also FW, 
Feb. 17.) 


Beech-Nut Packing A 

Currently priced at around 95, this 
issue is attractive chiefly for the 
stable and liberal income afforded 
(yield, 5.4% on $4 reg. and $1 extra 
paid this year). An important pro- 
ducer and distributor of trademarked 
confections and grocery specialties, 
company has enjoyed a stable earn- 
ings record, and net income in the 
third quarter of this year was equiva- 
lent to $1.74, which compares with 
$1.80 in the like 1936 quarter; for 
the nine months through September. 
net per share amounted to $4.5] 
against $4.14. Although costs have 
risen, profit margins are understood 


to have been well maintained, due to 
increased sales volume, especially in 
the higher quality lines which are the 
most profitable. (Factograph No. 94, 
Also FW, July 7.) 


Brooklyn & Queens Transit D+ 

In view of declining earnings and 
the obscure outlook, liquidation of 
both the preferred and common, 
around 8 and 2, respectively, ap- 
pears advisable. Faced with declin- 
ing traffic and earnings, and higher 
labor costs, company reduced the 
regular $6 rate on the preferred to 
$2.50 in 1935, and $3 last year. After 
two payments at this rate in 1937, 
it was announced that dividends 
would be suspended. There are no 
indications of any possibility of clear- 
ing up arrears of $11 per share on 
the preferred (as of October 1), ex- 
cept through unification of New 
York’s transit facilities, which does 
not appear likely in the near future. 
And even if unification were effected, 
it is questionable as to how stock- 
holders would fare. (Factograph No. 
434.) 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Affected by building decline 


Gen. Refractories........ B+ to B 
Lower steel activity adverse 


Gramt (W.T.) B+ to B 
Sales lower and profits narrow- 
ing 
Harbison-Walker pfd.....A to B+ 


Harbison-Walker com. ..B+toB 
Faces lower steel activity 


Lerner Stores A toB+ 
Profit margin narrows 


Ludlum Steel 
Steel buying tapering 


Melville Shoe ..........-. A toB+ 
Shoe prices lower 


Murphy (G. C.) A to B+ 
Saies off; profits narrowing 


| B+toB 
Tool buying in smaller volume 


General Refractories B 

Declining steel mill activity may cut 
into fourth quarter operations, but 
stock, around 27, appears reasonably 
deflated and long pull speculative 
holdings need not be disturbed (paid 
this year, $2 in cash or common 
stock). Orders received in the third 
quarter were nearly 84 per cent of 
shipments and the backlog at the end 
of the period was 50 per cent above 
last year. Third quarter earnings, 
however, were below last year’s level, 
with net equal to 96 cents a share as 
against $1.12 in the like previous pe- 
riod, without giving effect to the in- 
crease in common shares from 454,- 
281 to 470,036. The large backlog 
may assure a high rate of activities 
over the medium term, but unless 
steel production is increased, earn- 
ings will later decline. (Factograph 
No. 333. Also FW, Sept. 29.) 


Johns-Manville B 


On the basis of recent earnings and 
with residential building running be- 
low levels of a year ago, the common 
at a recent price of 84 is generously 
valued; long term retention war- 


_ ranted only as a small portion of well 


diversified lists (annual div., $3; paid 
75 cents extra so far this year). Al- 
though registering a lesser year-to- 
year gain than that shown in the ear- 
lier part of the year, September quar- 
ter net was reported at the equiva- 
lent of $1.94 per share, which com- 
pares with $1.75 in the same 1936 
quarter, and for the nine months 
through September per share net 
amounted to $4.94 against $3.19 a 
year ago (all on present capitaliza- 
tion). Policy regarding further divi- 
dents this year has not been stated, 
but another extra is possible. (Facto- 
graph No. 10. Also FW, Aug. 4.) 


Lehigh Valley Coal D+ 


Continued wunpromising outlook 
renders both the preferred and com- 
mon, around 5 and 1%, respectively, 
unattractive; liquidation of existing 
holdings appears advisable (avoid- 


i 
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ance previously recommended, FW 
Mar. 10). An important anthracite 
producer, company has had a highly 
erratic earnings trend, being able to 
cover preferred dividends in only two 
out of the last five years, and then by 
a small margin. In the September 
quarter this year, a deficit of $2.91 
per preferred share was reported as 
compared with a deficit of 66 cents in 
the same period of last year; for the 
first nine months, there was a deficit 
of $3.82 per preferred share against 
net income of $1.86 a year ago. Be- 
set by continued overproduction in 
the industry, and increasing competi- 
tion from other fuels, the future can- 
not be viewed in a favorable light. 


quarter were at the best level of the 
year, amounting to 46 cents a share, 
but for the third consecutive quarter 
net was below 1936 levels. The nine 
‘months’ profit of $1.18 per share 
compares with $1.32 in the like 1936 
period, and no sharp upturn in earn- 
ings is expected in view of competi- 
tive conditions. Raw material costs 
are lower, and profit margins may 
benefit, but there are more attractive 
opportunities for income and capital 
enhancement elsewhere. (Factograph 
No. 140. Also FW, Sept. 22.) 


National Cash Register B 
Holdings may be maintained, as a 
long term speculation; recent price, 


issue offers no exceptional specula- 
tive possibilities, but on the basis 
of company’s favorable position and 
past earnings record it appears to fur- 
nish a secure income. (Factograph 
No. 174. Also FW, July 7.) 


Phillips Petroleum B 

Improving earnings and favorable 
position of company warrant reten- 
tion of existing commitments, around 
43; (yield 6.4% on $2 reg. and 75 
cents extra this year). Crude pro- 
duction and sales of all products are 
reported at record levels, and net for 
the first nine months (11 per cent 
above that for the full year 1936) 


was equivalent to $4.45 per share 


(Factograph No. 552. Also FW, 20 (indicated div., $1). Extending against $2.89 per share in the same 
Mar. 10.) gains reported earlier in the year, period last year; third quarter re- 

third quarter net was equivalent to sults amounted to $1.60 per share 
Monsanto Chemical A-+ 51 cents a share against 37 cents in against $1.23 a year ago (all on pres- 


At the recent price, around 86, 
shares are very liberally valued even 
for a chemical company and any hold- 
ings should constitute only a small 
portion of a well diversified list (paid 


the corresponding 1936 period and 
73 cents in the second quarter of 
1937; nine months’ results on the 
company’s sole capitalization of 1.62 
million common shares amounted to 


ent capitalization). As an extra divi- 
dend of 25 cents has been declared 
payable December 1 (holders of rec- 
ord November 5), no further dis- 
tribution may be made this year. 


$1.50 so far this year; 1936, $3). $1.74 per share, which compares (Factograph No. 343. Also FW, 
Although sales during the Septem- with $1.09 a year ago. Dividends are Sept. 1.) 

ber quarter were 13 per cent above to be considered at a meeting early 

those in the same period of last year, in December, and considering strong Reynolds Tobacco “B” B+ 


net income gained only 10.4 per cent, 
which was stated by company to have 
been due to increased labor and ma- 
terial costs. Per share profits were 
equivalent to $1.10 as compared with 
$1.04 in the 1936 third quarter, and 
for the first nine months, $3.59 per 
share was reported, which compares 
with $2.88 a year ago. Sound finan- 
cial position and earnings to date 
suggest the possibility of an extra 
payment before the end of the year. 
(Factograph No. 60. Also FW, Mar. 
17.) 


National Biscuit C+ 

While lower raw material costs 
may be helpful there appears no rea- 
son for haste in reinstating positions 
liquidated upon previous advices at 
32 (FW, Oct. 28, ’36) ; recent price 
20 (yield 8% on basis of $1.60 
paid this year). Earnings in the third 


financial position, and the fact that 
only the regular $1 dividend has been 
paid this year, an extra disbursement 
before the end of 1937 appears a rea- 
sonable possibility. (Factograph No. 
14. Also FW, Oct. 6.) 


Pacific Lighting A 

Attractive income afforded and 
nature cf company’s business render 
shares suitable for switches from less 
established situations; recent price, 
38 (yield, 8.7% on $3 reg. and 50 
cents extra paid in 1937). Having 
disposed of its electric properties, 
company is now exclusively in the 


natural gas business, supplying 248. 


communities in southern California 
without competition. Net income for 
the twelve months ended September 
30 was reported at $4.50 per share, 
which compares with $4.01 per share 
in the previous similar period. This 


Attractive primarily for its liberal 
income; recent price, 47 (yield, 6.3% 
on reg. $3 div.). Company has stated 
that full year earnings are expected to 
be close to the $2.93 per share re- 
ported for 1936 (no interim state- 
ments are published). In order to ad- 
just dividend payments as closely as 
possible to earnings, a new schedule is 
to be inaugurated next year, calling 
for the distribution of four quarterly 
dividends of 60 cents each plus a 
year-end dividend, the amount of 
which will depend upon indicated full 
year net income. In view of the fact 
that 1937 will make the fifth consecu- 
tive year in which earnings have not 
completely covered the $3 dividend 
rate, a somewhat smaller payment 
may be in prospect for 1938. But 
present indications are that the total 
payment will probably represent no 

(Please turn to page 28) 
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National Habit 
Provides Steady Income 


Enjoying an unusually stable record of earf- 
ings, these issues afford yields of 6.3 per 
cent, and 5.2 per cent at current prices. 


HE chewing of gum may not be 

listed among the social graces, 
but this widespread American habit 
has for many years been returning 
steady and lucrative revenues to 
American Chicle and Wrigley, the 
two leading companies supplying this 
form of confection. Even the depres- 
sion influences which were so ram- 
pant in 1932 had but negligible effect 
upon American Chicle’s earnings, and 
were not sufficiently serious to pre- 
vent Wrigley from showing a profit 
of more than $7 million. 

As the three leading gum manu- 
facturers (the other is Beech-Nut) 
purchase practically the total produc- 
tion of chicle (the principal ingredi- 
ent) under an apportionment plan, 
variations in prices are slight, and 
there is little inventory risk involved. 
This commodity, together with sugar, 
flavorings and packaging supplies, 
constitutes more than 80 per cent of 
total inventories. 

Profits have been maintained with 
unusual stability even during the lean 
years, varying with fluctuations in 
raw material prices (chiefly those 
other than chicle), and with volume 
of sales. Labor costs are a compara- 
tively small item. But due to the low 
unit price of companys’ products, vol- 
ume was not seriously curtailed as a 
result of the lowered public purchas- 
ing power in the depression years. 
In addition, turnover is rapid, and 
this is reflected in a low ratio of 
finished inventories to sales volume. 
The products of both of these con- 
cerns are sold through a large num- 
ber of retail outlets, the most impor- 
tant of which are many chains and 
confectionery stores. Extensive and 
effective advertising has been used to 
build up consumer preferences for the 
respective products. 


AMERICAN CHICLE, the second 
largest company in this field, also 


manufactures and sells confections in 
addition to its large variety of gums. 
Although net income has averaged 
from one-fifth to one-fourth of that 
shown by Wrigley, per share results 
have stood at a higher level, because 
of the fewer number of shares out- 
standing (sole capitalization consists 
of 438,000 common). Profits to date 
this year have registered a gain over 
a year ago, with net in the September 
quarter reported at $2.33 per share 
against $1.90 in the same 1936 quar- 
ter; and for the first nine months, 
net per share amounted to $6.41, 
which compares with $5.23 in the 
corresponding period of last year. In 
the full year 1936, $7.02 per share 
was earned, of which $6.50 was paid 
out in dividends. Payments were 
maintained throughout the depression 
years at $3 per share or more. On 
the basis of last year’s payment, this 
issue, selling around 97, yields 5.2 
per cent from the regular $4 rate, 


plus $1 special paid this year. (Facto-: 


graph No. 265.) 


WRIGLEY manufactures over 60 per 
cent of the world’s supply of chew- 
ing gum, which constitutes the com- 
pany’s sole output. Third quarter net 
amounted to $1.22 per share (on sole 
capitalization of 1,959,467 shares of 
common), which compares’ with 
$1.31 reported for the same period 
of last year; and for the nine months 
to September 30, per share results 
were equivalent to $3.44 against 
$3.06 a year ago. Of the $4.25 per 
share earned in 1936, $4 was paid 
in dividends, and during the last 
few years a large portion of net in- 
come has been so distributed. Com- 
pany is in a strong financial position, 
with cash well over three times cur- 
rent liabilities, but in view of the $4 
per share already declared payable 
this year ($3 regular and $1 extra), 
a year-end extra or special dividend 
appears improbable. But on this basis, 
the continuance of which seems rea- 
sonably well assured, this issue at 
about 63, affords the liberal yield of 
6.3 per cent. (Factograph No. 69.) 


Meeting of the Minds 


HE most practical means to 
solve the complex problem the 
Administration now faces, the resto- 
ration of confidence in the business 
world that is so necessary at the 
present time, would be to call into 
conference at Washington the heads 
of industry. Around a big table these 
men could talk frankly of the prob- 
lems they are asked to meet and that 
have been created by a_ well- 
intentioned desire to bring about 
social reforms. 
We call commissions together to 


achieve peace in war stricken areas. 
Noble as is this thought we seem 
still to lose sight of the fact that. our 
internal economic machinery has be- 
come warped to a point where it can- 
not freely function ; but unless it does, 
whatever reforms have been de- 
veloped cannot succeed since they 
closely depend upon a sound business 
structure. Such a meeting of the 
minds could have a wonderful psy- 
chological effect, for it would spread 
the impression that the Administra- 
tion is not hostile to business. 
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Volume and Price Levels— 


Keys 
Auto Industry Earnings 


ITH the introduction of new 
automobile models taking place 
early in the fourth quarter, it is logi- 
cal to accept the model year, termin- 
ating around the end of September, 
rather than the calendar year, as the 
period of measurement of the achieve- 
ments of the motor industry. The 
twelve months ended September 30, 
1937—approximating the 1938 model 
year—were signalized by impressive 
progress in production and sales in 
the face of the disruptive influence of 
the most severe and prolonged labor 
troubles ever experienced by the 
automobile manufacturers. In this 
period, factory sales of cars and 
trucks in the United States and Can- 
ada amounted to a little more than 
5.1 million units. Of this total, mo- 
tor trucks accounted for 928,000 
units, which exceeds by more than 
100,000 the output of any previous 
year in the industry’s history. The 
production of passenger cars was 
about 612,000 units less than that of 
the record total of almost 4.8 million 
established in the calendar year 1929, 
but the factory sales of 4.18 million 
units topped all other years; in fact, 
only one predepression year prior to 
1929-1928, with 4.01 million units— 
closely approaches the showing of the 
twelve months recently ended. 
Only a few exceptional industries 
have reattained a greater measure of 


In the 1937 model year the 
motor industry exceeded 
all records for volume ex- 
cept that of 1929. Price 
levels, general business 
conditions and other fac- 
tors will affect consumer 
demand, determining the 
trend of production, sales 
and earnings in 1938. 


prosperity in the recovery of the past 
few years. Without indulging in any 
theorizing about the much discussed 
“saturation point” for motor vehicles 
in this country, a 5 million car year 
appears to represent a “normal” 
which presupposes a considerable de- 
gree of sustained and general eco- 
nomic well-being. Thus, even if 
there were no clouds on the business 
horizon, it would appear reasonable 
to expect a marked deceleration in 
the rate of gain in production volume 
in comparison with the rapid prog- 
ress of the years 1933-1937. 

This is not intended to imply that 
there does not exist a potential mar- 
ket for more than five million Ameri- 
can made motor vehicles per annum, 
including export sales. The average 
life of a car is estimated at 8 years. 
Total registration of motor cars and 
trucks in the United States are cur- 
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rently around 29 million; the average 
for the years 1930-1937 was about 
26 million. The lower figure indi- 
cates an annual replacement market 
of around 3.25 million units. Total 
domestic sales were far below the lat- 
ter total in every year from 1930 to 
1934, inclusive. The indicated total 
deficiency in replacements in those 
five years is well over five million 
units. Making no allowance for the 
effect of purchases by new or multiple 
car owners, and assuming that the 
record of the last quarter of this year 
will not differ greatly from that of 
the December quarter of 1936, it 
appears that the increase in produc- 
tion in the three years since 1934 has 
eliminated about 2.5 million units of 
the accumulated deficiency. Even on 
this basis, there remains a deferred 
replacement backlog of about three 
million units. But total registrations 
have risen from 24.9 million units at 
the end of 1934 to about 29 million, 
so much of the buying of the past 
three years represented purchases by 
new or multiple car owners. Using 
the estimates of the Automobile Man- 
ufacturers Association, segregating 
sales as between new owners and re- 
placements, we find that, even in 
1936, replacement sales were about 
750,000 units below the 3.25 million 
figure suggested above as a normal 
replacement volume and that little 
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or no net progress has been made to 
date in reducing the deferred replace- 
ment potential which accumulated 
during the depression. 

Although all such estimates are 
subject to a number of reservations, 
it appears that there is a strong sta- 
tistical basis for maintenance of pro- 
duction of motor vehicles at an annual 
level around or above five million 
units. At all events, it would seem 
reasonable to argue that volume 
maintained around the 5-million level 
would by no means be excessive until 
the average life of cars on the road— 
which increased sharply during the 
last depression—is very materially 
reduced. But the fact remains that 
in only one year prior to 1937, viz. 
1929, has the industry produced and 
sold as many as 5 million cars and 
trucks. 

General business trends, affecting 
the sentiment as well as the pocket- 
books of the buying public, also exert 
a strong influence upon the replace- 
ment market. If the current indus- 
trial recession should continue far 
into the first half of 1938, replace- 
ment sales would probably hold up 
better than new and multiple car 
owner purchases but the total would 
not measure up to statistical projec- 
tions. When the public is not in a 
buying mood its inclination to “make 
the old car do” for another year can 
generally be put into practice with 
the aid of the repair man. 

It is difficult to gauge the buying 
psychology of the motor minded pub- 
lic at present. That important factor 
will be developed more clearly in the 
reactions shown at the automobile 


shows and the reports of dealers 
when adequate stocks of the 1938 
models are placed on their floors. The 
outstanding negative elements are: 
1) the industrial recession; 2) the 
stock market decline; 3) price in- 
creases on the new models; 4) the 
general lack of major changes in ap- 
pearance and engineering detail of 
the new models. All of these factors 
will tend to reduce the demand for 
the new cars in comparison with a 
year ago. On the favorable side are 
1) increased farmer purchasing pow- 
er; 2) a higher level of wages en- 
joyed by large sections of the urban 
populace; 3) the fact that industrial 
curtailment has thus far not been 
sufficiently widespread to affect the 
majority of wage earners seriously. 
From the viewpoint of the investor 
in motor company securities the ef- 
fects of the retail price increases are 
most important. Manufacturing 
costs have increased 10 to 15 per cent 
over the past 12 months and the price 
increases which have been announced 
are unquestionably needed to main- 
tain manufacturers’ profit margins. 
The price advances, ranging from 
$50 on low priced cars to around 
$120 on medium priced models, are 
certainly not out of line with the in- 
crease in production costs, but they 
may loom rather large in the eyes of 
the prospective buyer in modest cir- 
cumstances. If they should create 
such serious consumer resistance as 
to threaten a sharp decline in sales 
volume, they probably would not 
“stick.” On the basis of current cost 
schedules, a large volume of produc- 
tion is urgently needed. One likely 


result of the price increases is a curb 
to the trend toward an increasing 
share of the market for medium 
priced cars which has been in evi- 
dence during the past two years; the 
lower priced models may gain at the 
expense of the cars selling around 
$1,000 or higher. 

Practically all of the companies in 
the industry have fixed 1938 quotas 
at least 10 per cent above the 1937 
model year. Production in the cur- 
rent quarter may show that rate of 
increase; output in recent weeks has 
been substantially ahead of 1937, 
partly because of earlier announce- 
ment dates, and when Ford starts 


volume production, the comparative 


statistics should make quite an im- 
pressive showing. However, the real 
test will not come until the first quar- 
ter of 1938 (the second quarter of 
the model year), or possibly the June 
quarter, which embraces the major 
retail selling season. 

General business and _ financial 
trends at that time will largely de- 
termine the measure of success to be 
attained by the motor industry in 
1938. At the present time, despite 
the numerous advances in production 
schedules, no one can confidently pre- 
dict that the industry as a whole will 
show a 10 per cent gain over 1937. 
Indeed, it appears that the industry 
would do very well to equal the heavy 
volume of the 1937 model year. But 
the heartening influence of a change 
for the better in the financial and 
business situation in the spring of 
1938 should be borne in mind as a 
factor which might change prospects 
for sales and profits very materially. 
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Today’s New York 


Auto Exposition 
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Unit Profits Narrowed, 


Now, auto industry is raising prices to 


aid in maintainance of profit margins. 


W ITH the opening of the 38th 
annual show in New York City 
last week the automobile industry 
officially enters the selling season for 
the new 1938 models, leaving behind 
it a period of excellent output. Pro- 
duction of cars and trucks in the 
United States and Canada for the 
first six months of 1937 totaled 
2,917,220 units (Ward’s estimates), 
or more than a 12 per cent increase 
over the like 1936 period. But total 
profits for the period, as the accom- 
panying tabulation indicates, were 
relatively unsatisfactory when com- 
pared with 1936 and profits per unit 
were in every case comparatively 
lower, although total unit output was 
generally higher. General Motors 
was the only company listed in the 


tabulation actually to show a decline 
in unit output, which can be ac- 
counted for by the fact that many of 
its divisions were particularly plagued 
by strikes. 

The cost of strikes both directly 
in the industry and in feeder indus- 
tries, which forced some shutdowns, 
is unquestionably a factor in the 
lower profit margins. But increases 


in wages and taxes and the higher 


prices for materials are also factors. 
If the premise is accepted that these 
will be continuing factors, the ques- 
tion arises as to what extent they 
may be nullified by price increases 
on the 1938 models. 

The question is not susceptible to 
exact answer for various reasons. As 
shown in the tabulation, the profit per 


unit is the result of dividing the total 
net profit for the period by the total 
unit output, and no adjustment is 
made in the earnings of companies in 
other lines of business—such as the 
refrigerator division of General Mo- 
tors—which are included in the total 
profit. (It was because of the pre- 
dominence of the Kelvinator division 
in Nash-Kelvinator that this company 
was omitted from the tabulation.) 
The price increases shown on the 
new models are based, as a rule, on 
the most popular American type, the 
four door sedan, with price changes 
on the more expensive models being 
omitted as less indicative. Also, 
changes in model type, such as the 
introduction late last year of a cheap- 


(Please turn to page 35) 


A STUDY OF 


AUTO PROFIT MARGINS 


— Six Months Ended June 30 \ Range of 1938 
Unit Output Profit for Period Profit per Unit Price Increase on 

Automobile Company: 1936 1937 1936 1937 1936 193 Popular Models 
1,083,092 1,025,292 $140,572,546  $110,545,266 $130 $108 $21.50 to $92 
567,156 588,250 29,473,736 27,456,609 52 47 65 to100 
Hudson-Terraplane .............. 67,615 68,277 1,840,355 1,063,475 27 16 13 to 27 
36,075 76,312 3,520,128 3,819,057 97 50 75 to 100 
46,120 58,701 1,004,830 1,174,518 22 20 782 
Willys-Overland ................. *12,937 49,728 * 950,400 * 19 35 


*Undergoing reorganization. {Prices on some models lowered. 


Note: Nash-Kelvinator omitted because of predominance of Kelvinator division in company’s business. 


companies omitted because of deficits in 1936 period. 


Other important 
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Auto Exports 


Continue Gains 


ECHANICAL perfection and 
M mass production methods have 
given the American automobile in- 
dustry its dominant position at home 
and abroad. It accounts for about 
78 per cent of the total world pro- 
duction, and year after year a con- 
siderable percentage of the domestic 
output goes to foreign markets. 

Our best customers are South 
America, South Africa, Australia, 
New Zealand, Belgium, Japan, 
British India, the United Kingdom 
and the Scandinavian countries. 
With the exception of the United 
Kingdom, France and Germany, the 
automobile industry outside the 
United States and Canada (which in 
this connection is a mere annex of 
the U. S. industry) is relatively 
unimportant and cannot compete with 
American products unless — heavily 
protected by tariffs and quotas. 


Foreign Sales Recover 


Exports of automobiles, including 
engines and parts, reached their peak 
in 1929 with a total of $541 million ; 
subsequently they dropped to a low 
of $76 million in 1932 (the lowest 
figure since 1915). By 1936 ex- 
ports had recovered to $240 million, 
or 44 per cent of the 1929 high. 
However, the participation in the 
foreign business through indirect 
methods by the establishment of sub- 
sidiaries abroad or the acquisition of 
interests in foreign companies has 
made considerable headway since the 
depth of the depression in 1932, and 
has increased the American share in 
the world business of motor vehicles 
substantially more than indicated by 
the export figures. 

Taking the United States and 
Canadian production together, ex- 
ports of passenger cars, trucks and 
busses last year were equivalent to 
11 per cent of the domestic produc- 
tion as against 17.7 per cent in 1929. 
United States exports during the first 
six months of the current year were 
26 per cent ahead of the correspond- 
ing period in 1936. 

The foreign field still holds tre- 
mendous potentialities if one con- 
siders the fact that the United States 
accounts for about 71 per cent of 
total world automobile registrations 
and has a density of one car for every 
4.5 persons as against a ratio of one 
car for every 161 persons for the rest 
of the world. 


A NEW PLUS IN LUXURY ATA 
NEW MINUS IN PRICE 


PRESIDENT EIGHT 


This brilliant new 1938 Studebaker 
President Eight definitely takes the 
surtax off fine car luxury. It makes it 
unnecessary to pay more in order to 
get more than an ordinary car gives. 
e It’s the lowest priced President 
Eight in Studebaker history . . . and 
the finest! e Completely new in every 
vigorous flowing line, it has the clean- 
cut rhythmical simplicity of modern 
skyscraper architecture . . . and steel- 
reinforced-by-steel safety and strength! 
e Its interiors are exceptionally wide 
... and exceptionally luxuriously ap- 
pointed! e Its Independent Planar 
Wheel Suspension and finest hydraulic 
shock absorbers give it theunforgettable 


comfort of the Studebaker Miracle 
Ride! e It offers the Studebaker Miracle 
Shift—of special appeal to women—and 
the Studebaker Gas-Saving Automatic 
Overdrive at small additional cost. And 
it includes such advancements as 
Studebaker’s Automatic Hill Holder, 
Studebaker’s Non-Slam Safety Door 
Latches and Safety Glass All Around 
at no extra cost. e It is built with the 
care and painstaking that make Stude- 
baker craftsmanship the envy and the 
marvel of the automobile world. And 
its low price may be conveniently paid 
out of income through the Studebaker 
C.1.T. budget plan. The Studebaker 
Corporation, South Bend, Ind. 
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UNISTEEL BODY 


—fused solidly together, top, bottom and sides 
—providing safety with style which glorifies 
steel construction 


THE “BATHTUB” on the General Motors proving ground 
is only one among scores of tests used to check engineering 
features on new cars. 


KNEE-ACTION 


—the true gliding ride—makes every mile you 
travel more comfortable and assures better 


y UT on the General Motors control of steering in emergency 
proving ground —in the re- HYDRAULIC BRAKES 
search laboratories — along the assembly | performance ofthe new cars withthe safety of 
smooth and powerfully sure straight-line stops 
line —men are busy working to the same 
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broad purpose. Their steady aim is to give 


; the public extra value. The benefits of these activities 


= are clearly shown in what you get for what you pay 
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TURRET TOP 


— puts the safety of solid steel over your head 
in every closed car of the General Motors 
family 


AN ARMY OF EXPERTS = mans every General Motors 
== plant— specialists who insure the value of the whole by 


building worth into each part. 
NO DRAFT VENTILATION 


—keeps the air you breathe healthfully free from 7" 
drafts and makes driving safer by keeping the . 


inside of the windshield and windows fog-free when you buy any ca rt i n the G M : 


STREAMLINE STYLING family. How well these cars serve 


millions of asthe | Human needs—for more comfort —more 


modern beauty of design 


safety — better performance —is known 


by millions of car-owners. The next time 


you buy a car, remember — General Motors means 


Good Measure. 
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A Statistical Picture of 
Motor and Allied Stocks 


AUTOMOBILE MANUFACTURERS 


Percentage of Total Registration (Sales) 


——————-Total Out put———— ——— 79 mos. (Passenger Cars) 
COMPANY (Units) Estimated 8 mos. 

1932 1s 1934 1935 1936 1937 1933 1934 1935 $1936 §1937 

Chrysler ......... 222,512 451,734 597,756 843,599 1,059,007 838,200 25.8% 22.9% 22.9% 25.0% 25.2% 

j General Motors... 562,970 869,035 1,240,447 1,715,688 1,886,106 1,476,571 43.3 39.8 38. 43.1 38.9 

Graham-Paige ... 12,967 11,245 15,877 22,795 22,405 14,286 0.7 0.7 0.6 0.5 0.4 

Hudson Motor Car 42,192 38,780 85,552 96,080 127,037 85,125 2.6 3.2 2.8 2.9 2.7 

Nash Motors...... 20,000 11,147 29,813 43,828 54,130 64,782 0.8 1.3 1.3 1.3 2.1 
| Packard Motor Car 11,000 9,081 6,071 52,256 81,784 84,122 0.6 0.4 1.4 2.0 2.8 
2 Studebaker ...... 49,868 48,287 51,682 *45,068 92,169 73,444 2.4 2.2 1.4 2.0 2.0 


ome *After March 9, date of beginning of operations of new company following reorganization. };Ward’s Reports. tAccording to 
Poor's. §Based on A.D.N. figures. 


MOTOR ACCESSORY MANUFACTURERS 


Portion of 
Output Sold 
Original or 


ne COMPANY Replacements Principal Customers Type of Equipment Produced 
Ford, General Motors, Chrysler, “Bendix Drive” (starting equipment), hydraulic, 
x Auburn, Hudson, Hupp, Nash, vacuum power and mechanical brakes, carbure- 
Packard, Graham, Reo. tors, clutch control, horns, magnetos, wheels, 

electric gear shifts. 
Bohn Aluminum & Brass.... X Ford, Studebaker, Hupp, Chrys- Aluminum and brass castings, housings, crank 
ler, Nash, Packard, Graham cases, transmissions, pistons, bearings, bushings, 
cylinder-heads. 

x Auburn, Nash, Studebaker, Gen- Clutches, open hearth and electric furnace high 
Ae eral Motors, Chrysler, Hud- carbon steel. Refrigerators, carburetors, trans- 

son, Hupp, Packard, Reo missions, axle gears, universal joints. 
Briggs Manufacturing......... Xx Ford, Chrysler, Ford, Ltd. Automobile bodies (passenger cars and trucks), 


(Eng.), Packard gasoline tanks, refrigerator cabinets, enameled 
plumbing fixtures, steel furniture. 


Campbell, Wyant, & Cannon.. > Gen. Motors, Ford, Chrysler, 


Packard, Hercules, Waukesha, 
and various parts manufac- 
turers 


Iron eastings: cylinder heads, cylinder blocks, pis- 
tons, brake drums, metal alloy ‘“Proferall,’ cam- 
shafts, manifolds. 


Eaton Manufacturing ......... X Gen. Motors, Ford, Chrysler, Axles, springs, bumpers, valves, tappets, pistons, 
International Harvester, Hud- piston rings, electric furnace castings, forgings, 
son, Hupp, Nash, Reo lockwashers. 

Electric Auto-Lite ............ X Chrysler, Hudson, Nash, <Au- Starting, lighting and ignition, storage batteries, 
burn, Studebaker, Packard, lamps, tools, jigs, dies and tie rods, heat indi- 
Hupp cators. 

Electric Storage Battery...... Y Principal American Manufac- Storage batteries and accessories. 
turers 

Houdaille-Hershey ........... xX Ford, Chrysler, Nash, Stude- Shock absorbers, bumpers, steering knuckles, tire 
baker and others locks, metal tire covers, crank and cam shafts, 

r steel beds, brake levers, ignition systems. 

Kelsey-Hayes Wheel ......... A Ford, Gen. Motors, Graham- Wire wheels, brakes, brake drums, hubs, rims. 
Paige, Int. Harvester ‘ 

Meter Pre@Gemsls .......6.0000s xX Ford, Hudson, Packard. Stude- Windshield frames, front door ventilators, dash 
baker, Chrysler, Nash boards, hoods, mufflers, exhaust pipes, cowls, 

motor manifolds. 

xX Chrysler, Packard, Auburn, Oil burners, ranges, water heaters, wheels: wooden, 
General Motors, Hudson, Reo wire; steel beer barrels, wooden barrels. 

Mullins Manufacturing ....... x Auburn, Chrysler, Diamond T, Body panels, fenders, hoods, radiator shells, other 
General Motors Export, Gra- stamped metal parts: washing machine tubs, 
ham - Paige, International sinks, refrigerator parts. 

Harvester, Packard, Willys- 
Overland, and others 

ee a re X Chrysler, Packard, Studebaker, Auto bodies, chassis frames, cushion springs and 
International Harvester, Ford, upholstery materials, steel beer barrels. 

Hupp, Hudson, Graham - 
Paige, Reo, Pierce Arrow, 
Auburn, Lincoln 

Stewart-Warmer ..........00. y Auburn, Hupp, Nash, Stude- Fuel feed systems, brakes, speedometers, lubricat- 
baker, Hudson, Reo, Ford, ing equipment. Lubricants, radios, electric re- 
Chrysler frigerators. 

Le eee Y General Motors, Packard, Ford, Automobile brake lining, clutch rings and facings, 
Chrysler units, Nash, Reo, rubber belting and hose, universal joints, dises, 
White General Motors Truck asbestos packing, velvet wool and worsted pile 
and others fabrie floor coverings. 

Thompson Products .......... x Auburn, General Motors, Gra- Motor valves, valve seat inserts, valve locks, pis- 
ham and others tons, piston pins, rings, spring shackle bolts, tie 

rod bolts, spring bolts, drag links, tie rods, 
water pumps. 

OES | be siksikcasnsaas x Ford, General Motors, Federal, Auto truck and bus axles, passenger auto axles, 
Diamond T, White tractor parts, street car axles, oil burners, hot 

water heaters, humidifiers. 

Timken Roller Bearing ...... x Principal American Manufac- Roller bearings, electric furnace and open hearth, 
turers steel and alloy seamless tubing. 

Young Spring & Wire ........ Chrysler, Nash, Auburn, Stude- Bed springs, upholstery springs for autos, coiled and 


baker, General Motors, Ford, 
Packard 


woven springs, wire baskets, garment hangers. 


X-Predominantly original; Y-Substantial business in both divisions. 


TIRE AND RUBBER MANUFACTURERS 


re COMPANY Principal Customers Type of Equipment Produced 
: Firestone Tire & Rubber... Ford, General Motors, Stude- Tires, brake lining, spark plugs, electric storage batteries. 
baker tubes, tire rims, wheels, mechanical rubber goods, steel beer 
barrels. 


General Tire & Rubber.... 


Largely replacement 


Auto tires and tubes, mechanical rubber goods. 
General Motors 


Solid and pneumatic tires, tubes, drug sundries, hose, belting, 
packing, tubing, mechanical goods, rubber toys, railroad 
car wheels, rubber footwear, various hard and soft rubber 
products. 

Tires, tubes, mechanical goods, rubber heels and soles, hose, 

belting, packing, printers’ supplies, rubber flooring, aeronau- 
tical goods, molded rubber goods, dirigible airships. 

Pneumatic and solid tires, tubes, belting, hose, mechanical 
rubber products. 

Tires, tubes, footwear, household goods, packing, rubber cloth- 
ing, belting, hose, rubber parts for chemical industry, chem- 


Goodyear Tire & Rubber.. General Motors, Western Auto 
Supply, Chrysler, Hudson, 
es Nash, Ford 

Lee Rubber & Tire........ Largely replacement 


General Motors, Atlas Supply, 


Auto Supply icals, “Lastex,’”’ molded goods, printers’ supplies, steering 
wheels, mats, upholstery. 
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November 3, 1937 


The FINANCIAL WORLD 


The Technical Position 
ot the Market 


These studies of the Dow-Jones Averages are not to be construed 
as recommendations or as an indication of THE FINANCIAL WorLp’s 


opinion concerning probable market movements. 


They are written 


solely for those interested in the technician’s study of stock prices. 


There are as 
yet no technical 
evidences that either the major or 
the secondary trends have reversed 
their course; both remain downward. 
While this is not to predict an exten- 
sion of the bear market into new low 
ground in coming weeks, the fact re- 
mains that the market has yet to dem- 
onstrate through the action of both 
the rail and industrial averages that 
the declining trend has spent itself. 

There is, however, every technical 
indication that there was at least a 
temporary selling climax on October 
19, when the industrial and rail aver- 
ages closed at 125.73 and 30.09, re- 
spectively, on greatly increased vol- 
ume. The subsequent rally to 135.48 
and 35.28 on these two averages like- 
wise was in accordance with normal 
technical experience, in retracing a 
fair proportion of the preceding 
down swing. 

Now, if the low points mentioned 
above hold over coming weeks, with- 
out being violated by both averages, 
and the market subsequently rallies 
to cross through the intermediate 
highs of October 21 and 22, the im- 
plications will be that the interme- 


Secondary Trend 


diate trend has turned upward. Such 
a movement, if it develops, would be 
expected to retrace from one-third to 
one-half of the net decline from the 
mid-August highs to the lows of the 
decline, wherever they may be. In 
other words, assuming that the lows 
have been seen for this movement, it 
would be logical to expect an advanc- 
ing trend to develop within the next 
week or so which would carry the 
industrial averages to the 147-157 
level, and the rail averages might 
carry through to the 38-42 level. But 
if the lows of October 19 fail to hold, 
any rally would have to develop from 
a lower base, and probably will fail 
to reach the upper limits of the above 
estimates. Whenever such a rally 
does develop, however, it should last 
from four to six weeks. 

A suggestion that the market may 
be forming a base was the action of 
the averages in the early days of last 
week. ‘While sustained volume has 
not appeared to follow the intermit- 
tent rallies, there was no increase in 
trading on the dips. A period of 
backing and filling around these levels 
would prove a bit wearing on the 


(Please turn to page 34) 
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Shall I Buy — 
Shall I Sell 
Stocks__.Now? 


If you know when it is safe to buy 
and wise to sell stocks—if you act on 
your knowledge promptly — risks 
are minimized, maximum profits 
possible. 

T. E. Rassieur Trend Interpreta- 
tion Service offers you definite 
buying and selling advice based 
strictly and solely on interpretations 
of long-term and short-term trends 
arrived at by precise mathemat- 
ical computation. 


T. E. Rassieur Trend Interpreta- 
tion Service is unique in the finan- 
cial field, neither duplicating nor 
overlapping the service of any exist- 
ing system or organization. 


The principles and scope of this 
service are explained in a compre- 
hensive free booklet: ‘‘TREND 
INTERPRETATION.” Write for it. No 


obligation. 


T. E. RASSIEUR 
Trend Interpretation Service 
1668 Continental Bldg., St. Louis, Mo. 
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Ir you 
HAPPEN TO OWN 


THESE STOCKS 


* 
WE HAVE ANALYZED 


each one on the background of 
1936 earning — the present crash 
—and 1937-1938 prospects: — 
Armour Int. Pap. & Pwr. 
So. Pacific Am. & For. Pwr. 
MONTGOMERY WARD 
Int. Tel. & Tel. A. M. Byers 


The current copy of the famous 


TILLMAN SURVEY Bulletin is 
FREE to Financial World 
readers who wish to 


review why they own these stocks. 


YES Please send FREE Stock 


Analysis Bulletin No. 232-A 


FENWAY 
BOSTON, MASS. 


50% 
RECOVERY 
AHEAD? 


Send for Bulletin FWN-3 FREE 


American Institute of Finance 
137 Newbury St., Boston, Mass. 
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No. 113. Amer. Radiator & Standard Sanitary Corp. 


No. 118 Foster Wheeler Corporation 


Data revised to October 27, 1937 qEaunungs and Price Range (ADT) 
incorporated: 1929, Del. (Originally estab- 40 PRICE RANGE 
lished in 1899). Office: 40 West 40th Street, 30 
New York City. Annual meeting: Second 20 
Wednesday in April. Number of stockholders: 10 
45,319. 
Capitalization: Funded debt.. $10,000,000 EARNED PER SHARE 
“Preferred stock (7 per cent ma 
cum. $100 par) 7,864 shs DEFICIT PER SHARE c 


Common stock (no par)..... 10, 185 738 shs 
“*Callable at $175. 


$1 
1930 ‘32 °33 °34 ‘36 1937 


Business: Company, with subsidiaries, is the leading manu- 
facturer of heating apparatus and plumbing goods in the 
United States and Canada. Sales are world wide. Also pro- 
duces a wide list of equipment for building and industrial 
uses; also a complete line of air-conditioning equipment. 

Management: Among the leaders in building equipment. 

Financial Position: Strong.. Working capital at end of 1936, 
$55.9 million; cash, $14.2 million. Working capital ratio: 
5.7-to-1. Book value of common, $12.24 per share. 

Dividend Record: Regular preferred payments since is- 
suance. Common dividends, suspended in 1932, were re- 
sumed in September, 1936; present rate, 60 cents annually. 

Outlook: Company is favorably situated to benefit from 
increasing activity in the building industry. Future earnings 
improvement is likely to be at a moderate pace but the out- 
look appears promising in view of building prospects. 

Comment: Preferred has investment merit. Common is a 
speculative equity, its status depending upon maintenance of 
the long term upward trend in residential construction. 

EARNINGS, DIVIDEND, RECORD AND PRICE RANGE OF COMMON: 


12 mos. ended Dec. 1933 1934 1935 1936 1937 

*Earned per 30.65 D$0.14 $0.11 $0.2 25 $0.70 +$0.92 

Dividends paid ........ None None None Nene 0.45 t 0.45 
Price Range: 

12% 19 17% 25% 273% 29% 

3% 45% 10 10% 18% 116% 


“Based on the number of shares outstanding at the end of respective periods. 12 
wonths ended June 30. tTo October 20, 1937. 


No. 117 Electric Power & Light Corporation 
Data revised to October 27, 1937 12 , Earnings and Price ery 
incorporated: 1925, Maine. Office: 2 Rector 1004 tT ; 
Street, New York City. Annual meeting: 75 PRICE RANGE 1 
First Wednesday in November. 50 | 
Capitalization: Subsidiary fund- Ag 
Own funded debt............. $31,000,000 
Subsidiary preferred stocks..... 118,125,300 oe $2 
*Own preferred stock (no par) 853,530 shs 1930 "39°33 “30 
Own common stock (no par). ..3,422,089 shs 


*Consists of 515,135 shs. $7 and 255,431 
shs. $6 cum. first; 82.964 shs. $7 cum. second preferred; first preferred callable at $110 
and second at $165. 

Business: A holding company, controlling a group of public 
utilities operating in 12 states, largely in the Southwest. 
Operating revenues in 1936 were derived as follows: 44 per 
cent, electric power and light; 32 per cent, natural gas; 10 
per cent, transportation; and 9 per cent, crude oil. 

Management: Controlled by Electric Bond & Share. 

Financial Position: Working capital position reflects large 
loans payable of subsidiaries. Net working capital deficit at 
end of 1936, $7.6 million; cash $21.1 million. Working capital 
ratio: 0.84-to-1. Book value of common stock, $12.45 per share. 

Dividend Record: Payments on the common and second 
preferred were suspended in 1932 and on the first preferred 
in 1933. None since. 

Outlook: -Development of the Rodessa oil field by United 
Gas (a subsidiary) has aided earnings, but heavy expenditures 
have prevented resumption of preferred dividends. 

Comment: Heavy funded debt places the preferred and 
common shares in a high leverage position. 


EARNINGS, DIVIDEND RECORD AND COMMON: 


Qu. ended Mar. 31 June 4 Sept. 30 Dec. 31 Total dends Price Range 
ie D$0.46 $0.5: $0.09 D$0.51 D$0.33 $0.50 16 — 2% 
D 0. rH D 0.74 D 0.56 D 2.32 None 4%—1 
D 0.62 D060 D 0.43 D 1.63 None 95%— 2 
D 0.67 DO52 D015 D1.40 #£xNone 1 
D 0.04 0.18 0.13 0.60 None 25%— 6 
0.22 *26%— 6 


oFornings and Price Range (FWC) 


Data revised to October 27, 1937 100} —_ 
Incorporated: 1927, N. Y. (predecessor est. 75 PRICE RANGE 
1894). Office at 165 Broadway, New York 50 
City. Annual meeting: 4th Monday in March. 25 co me IF 
Capitalization: Funded debt..........None O swane 
*Preferred stock ($7 cum 3 
16,728 shs 0 
Common stock ($10 par). . 258,180 shs DEFICIT PER SHARE 2 
*Callable at $115 per share. 1930 '31 ‘33 °34 °35 ‘36 1937 


Business: A leading factor in design, manufacture and in- 
stallation of steam power plants and oil refineries. 

Management: Capable and aggressive. 

Financial Position: Strong. Net working capital as of June 
30, 1937, $2.9 million; cash, $646,562; marketable securities, 
$119,540. Working capital ratio: 2.3-to-1. Book value of 
common stock, $15.62 per share. 

Dividend Record: Irregular. No dividends on _ preferred 
since January, 1933; none on common since October, 1931. 
As of July 1, 1937, accumulated unpaid preferred dividends 
amounted to $31.50 per share. 

Outlook: Both industrial and utility companies have long 
delayed ordering new machinery needed for expansion and 
replacement purposes because of political and economic uncer- 
tainties. Orders improved early in 1937 and the small profit 
reported for the first six months of the year represents the 
first earnings since 1931. 

Comment: Prince and pauper nature of the business sub- 
jects both preferred and common to wide price fluctuations. 


EARNINGS, DIVIDEND + aa AND PRICE RANGE OF COMMON: 


_ -year period ended: June 30 Dec. 31 Year's Total Dividends Price Range 
D$3.11 D$2.59 D$5.70 None 15%— 3 
1933 D2.15 D 1.48 D 3.63 None 23 — 4% 
D 2.16 D 0.68 D 2.84 None 22 —8 

D0.88 D 2.19 D 38.07 None —9 
D 0.34 =D 1.53 D 1.87 None 45%—24% 


“To October 27, 1937. 


No. 77 Great Western Sugar Company 
_Farnings and Price Range (GSW) 

Data revised to October 27, 1937 2 PRICE RANGE r,t) 

Incorporated: 1905, New Jersey. Office, Sugar 20 

Building, Denver, Col. Annual meeting: 10 

Second Wednesday in May at Plainfield, N.J. 0 = eg 

Capitalization: Funded debt...........None } onde 

Preferred stock 7% cum. non- 
callable ($100 150,000 shs OEFICIT PER SHARE 


Common stock (no par).......1,800,000 she 1930 ‘31 "32 °33 ‘34 "35 ‘36 


Business: Largest producer of beet sugar in this country. 
Purchases sugar beets under contract from growers; prices 
are based on a sliding scale with final adjustment payments 
according to quality of beets and returns from sale of sugar. 

Management: Very progressive in general business opera- 
tions and a shrewd bargainer with beet farmers. 

Financial Position: Excellent. Working capital on Febru- 
ary 28, 1937, $34 million; cash, $15.4 million. Working capital 
ratio: 13-to-1. Book value of common, $15.37 a share. 

Dividend Record: Payments on preferred uninterrupted 
since 1905. Common has been a generous but erratic divi- 
dend payer. Present $2.40 rate established in 1933. 


Outlook: The price fixing tendencies of current Federal 
sugar regulations (expiring at the end of 1940) are highly 
beneficial to the domestic beet sugar industry, though profit 
margins may be slightly reduced by the new processing tax. 

Comment: The preferred has investment merit; common is 
chiefly attractive as an income producer, usually selling on a 
high yield basis reflecting the artificialty of sugar prices. 


Years ended Feb. 2 1932 3 193 193 

Earned per share.... D$0.86 D$1.15 $0.84 $2.62 $2. 48 $3. 

Years ended Dec, 31: 1930 1931 1932 1933 1984 1935 1936 *1937 
Dividends paid ..... $2.19 None None $0.60 $2.40 $2.40 $2.40 $3.70 


34% U% 12 «41% 33% 84% 42% 42 


*To October 27, 1937. tIncluding $1.30 special dividend. 
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R. H. Macy & Company, Inc. 


e 
No. 104 No. 127 Republic Steel Corporation 
Earnings and Price Range (MZ) Data revised to October 27, 1937 rogearnings and Price Range (RBC) 
Data revised to October 27, 1937 Incorporated: 1930, N. J. (Successor to 1899 
Y., succeeding busi- ecutive ice: Cleveland, 0. PRICE RANGE 
and 80 Annual meeting: Second Wednesday in April 40 
Broadway, New York City. Annual meet- 40 at Jersey City, N. J. 20 H 
ing: Last Tuesday in April. Capitalization: Funded debt.. $101,585,300 EARNED Pen snare | 
Capitalization: Subsidiary mort- EARNEO PER SHARE | %6 +Prior preference 6% cum. conv. 0 
gages and debt.......... «+ $7,251,000 Y Y i ser. “‘A’’ ($100 par)....... 282,328 shs $4 
preferred stock..... 143,209 shs 1930 '31 °32 '33 '34 '35 1937 ++ 119,548 shs 1930 ‘31 °32 34 ‘35 ‘36 1937 


Business: Owns and operates a large New York City de- 
partment store selling general merchandise on a cash basis 
exclusively. Also owns La Salle & Koch Co. (Toledo, Ohiv), 
Davison-Paxon Co. (Atlanta, Ga.) and L. Bamberger & Co., 
(Newark, N. J.) which operates radio station WOR. 

Management: Experienced and aggressive. 

Financial Position: Strong. Net working capital January 
30, 1937, $19.8 million; cash, $5.0 million. Working capital 
ratio: 3.2-to-1. Book value of common, $41.51 a share. 

Dividend Record: Uninterrupted payments since 1928. 

Outlook: Legalization of price fixing on many branded 
articles has importantly modified company’s merchandising 
policies. Present intentions evidently are to push private 
goods which are manufactured in accordance with company 
standards, and can be distributed on a better price basis. 

Comment: Stock is a fair income producer, but capital en- 
hancement possibilities are restricted by competitive condi- 
tions in the field which tend to retard earnings progress. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Fiscal years ended 


b. 1: 1932 1933 1934 1935 . 1936 1937 
“por $2.20 $2.02 $1.95 $1.83 $3.06 
1931 1932 1933 1934 1935 1936 
Dividends paid ....... 3.00 2.00 2.00 2.00 2.00 2.75 

Price Range: 

60% 65% 62% 57% 65% 

ny 50 17 24% 35% 30% 40% 


“Included 50 cents on December 1. Note: 1937 price range to October 27: 58%—27. 


Common stock (no par):...... 5,553,899 shs 


*As of August 10, 1937. +Callable at $110 per share; convertible into 2 shares of 
common. | ¢Callable at $110 per share; convertible into 2/3 of a share of common 
through May 1, 1942 and 0.57+ shares thereafter. 

Business: Third largest steel unit and largest producer of 
alloys. Operations are thoroughly integrated and products 
and outlets well diversified. The automobile industry, taking 
about 25 per cent of output, is the largest single consumer. 

Management: Very aggressive and able. 

Financial Position: Comfortable. Net working capital at 
end of 1936 (excluding Gulf States Steel), $72.8 million; cash, 
$13.4 million. Working capital ratio: 4.5-to-1. Book value of 
common, $38.00 per share. 

Dividend Record: No common dividends since 1930. Regular 
Fayments on prior preference stock since issuance in 1935. 

Outlook: Company’s competitive position has been strength- 
ened by acquisition of Gulf States Steel, second largest 
Southern steel producer, and by an expansion program. 

Comment: All classes of stock are essentially speculative 
but are improving in stature. 

“EARNINGS, DIVIDEND RECORD AND PRICE RANGE oF COMMON: 
ears 


Price 
Qu. ended: Mar. 31 June 30 Sept. 30 Dee. 31 Total Range 
1932... a D$1.72 D$1.86 D$2.21 D$1.79 D$7.58 13%— 1% 
1933. D 1.75 D 0.66 D 0.38 D 1.09 D 3.8 —4 
1931. D 0.48 D 0.01 D D 1.05 D 3.43 25%—10% 
Ce 0.46 0.01 D 0.19 0.20 ° 0.49 20%— 9 
D 0.06 0.50 0.66 0.84 $1.74 29%4—16% 
1.04 D 0.0 ese t47%—12% 


«Earnings are unadjusted for changes in capitalization. After surtax of 23 cents 
per share. tTo October 27, 1937. 


No. 124 The Mathieson Alkali Works, Inc. | No. 128 Stone & Webster, Incorporated 
AKL Earnings and Price Range (SW) 
Data revised to October 27, 1937 ond Price Renge Data revised to October 27, 1937 
incorporated: 1892, Va. General offices, 60 75 | PRICE RANGE 
East 42nd Street, New York City. Corporate 40 : ). ce: 9 road Street, New York. 50 ' 
office, Saltville, Va. Annual meeting: Last 90 Annual meeting: Third Monday in May. 25 ao 
Tuesday in March at Saltville. 0 *Capitalization: Funded debt 
apitalization: Funded debt....... .. 3 (entirely subsidiary) ....... 158,309,500 SHAR | $4 
7% cum. ($100 stock (entirely sub- sue + 32 
stock (no par)......... 830,428 shs Z Common stock (no par)....... 2,104,391 shs ven | 
Nor 1930 “32 '33 °34 '35 ‘36 1937 1930 32 33 ‘34 “35 °36 1937 
Non-callable. As of June 30, 1937. 


Business: One of the largest domestic producers of alkalies, 
including soda ash, caustic soda, liquid chlorine, bleaching 
powder, synthetic ammonia, solid carbon dioxide, hyperchlo- 
rite, etc. Products are used in manufacture of glass, soap, pulp 
and paper textiles and other chemicals. ae 

Management: Generally conservative in financial policies. 

Financial Position: Satisfactory. Working capital at end 
of 1936, $2.6 million; cash, $807,000. Working capital ratio: 
3.5-to-1. Book value of common, $26.56 a share. ; 

Dividend Record: Preferred dividend paid regularly since 
1923. Common payments made 1907-1919, and 1926 to date; 
present $1.50 rate maintained since April, 1932. 

Outlook: Earnings depend upon maintenance of large vol- 
ume as per unit profit margins are narrow. Concentration 
upon heavy chemicals with little diversification of products 
prevents spectacular income gains but makes for stability. 

Comment: The preferred is of high investment calibre; the 
common usually sells on an attractive yield basis. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


rs 
" Mar. 31 June 30 Sept. 30 Dec. 31 Total dends Price Range 
$0.24 $0.15 $0.10 $0.15 $1.75 W%— 9 
0.16 0.35 0.45 0.82 ‘ 1.50 465%—14 
0.29 0.35 0.29 0.27 1.20 1.50 40%—23% 
1935. as 0.37 31 0.35, 0.41 1.44 1.50 33%—22 
0.20 0.47 0.53 0.46 1.76 1.50 42%—27 
0.52 0.57 0.52 $1,125 +41%—22 


*Adjusted to present capitalization. +On then outstanding number of common. tTo 
Netoher 27, 1937. 


Business: Controls Engineers Public Service, a large pub- 
lic utility holding company. Subsidiaries also conduct con- 
struction and industrial and utility engineering services; and 
general investment business. 

Management: Capable and experienced; under leadership 
of founders of the business. 

Financial Position: Very strong. Working capital as of 
June 30, 1937, $17.4 million; cash, $13.5 million. Working capi- 
tal ratio: 2.1-to-1. Book value of capital stock, $33.99. 

Dividend Record: Common stock of the present company 
paid $5 in 1930; $3 in 1931; 37% cents in 1932; omitted during 
1933 until 25 cents paid in 1936. Payments resumed in 1936. 

Outlook: Both the utility operating and construction divi- 
sions recently have been reporting an upward earnings trend 
in reflection of improved general business. However, the 
Public Utility Act may force major adjustments in the cor- 
porate set-up and the situation is thus rather uncertain. 

Comment: High leverage position of common stock is re- 
fiected by wide earnings swings. 

‘is EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


u 
ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
4 $ 0.15 $ 1 


1932.... $ 0.2 $ 0.12 0.21 $ 0.72 $0.37% 17%— 4 5/9 
1933.... 0.005 D0.14 D0.15 D0.38 D0.67 None 184— 
1934.... 12 D0.19 DO0.04 D0.11 D0.46 None 13%— 3 
1935 DO.20 D0.18 0.11 0.31 0.04 None 15%— 2% 
1936.... 0.12 0.07 0.34 0.31 0.84 0.25 301%4—14% 
1937.... 0.14 0.19 eee eee “None *335%— 6% 


October 27, 1937. 
(Please turn to page 32) 
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Holmes Finds Clues 


In the search for plausible clues 
explaining the reasons behind the 
market’s bad attack of weakness, our 
financial Sherlock Holmes have un- 
covered a motley assortment which 
they are revealing to their Doctor 
Watsons. To enumerate only a few, 
I can mention thin markets, excessive 
and restrictive regulations, foreign 
liquidation, and even a conspiracy 
among the financial interests to dis- 
credit the President, the last being a 
mental concoction New Dealers have 
brewed in their imagination. In the 
present disturbed state of mind these 
market sleuths find an audience in- 
clined to place credence in their de- 
ductions, for in times of trouble the 
tendency is to find some goat to kick 
around. 

It can be asserted that the market 
decline has been due to none of those 
things. They are merely the offshoots 
from the underlying cause and that 
cause is directly traceable to the 
growing belief of the unsoundness of 
our economic experiments. Those 
which have been tested are revealing 
their weakness one by one. We need 
a long breathing spell from these ef- 
forts to inject artificial stimulants 
into our economic blood stream. If 
only Doctor Watson can find the 
right needle to check this malevolent 
influence, all these reasons would 
quickly be dissipated. 


Passing the Buck 


Judging from gossip apparently 
there is going on quite a little buck- 
passing in an effort to fix the re- 
sponsibility for what has happened 
recently in the financial arena. The 
Federal Reserve Bank is blamed for 
having placed margin requirements 
at almost an exorbitant figure, and 
increasing bank reserve require- 
ments; the Securities & Exchange 
Commission is criticized for setting 
up regulations difficult for a flexible 
market to observe. 

Then there is the story that keeps 
bobbing up about the lack of team 
work in the government agency 


which has been set up to maintain 
stable markets and protect the public 
from exploitation. It is maintained 
that Washington holds itself aloof in 
academic dreaming, and refuses to 
listen seriously to advice from its 
own representatives who are much 
closer to the pulse of the financial 
markets. But all the buck passing 
cannot help the situation. The para- 
mount need of the moment is con- 
structive team work to get the coun- 
try back on the road of progress. 


A Gross Libel 


Whenever a culprit is needed to 
blame for an unexpected disaster, al- 
ways it is Wall Street that is singled 
out, for in the mind of the demagogue 
it makes an ideal “Big Bad Wolf” 
that finds a great delight in scaring 
people out of their wits. We begin 
to hear this cry again, now that an 
explanation is required for the great 
crash in security prices. It is not 
that something went awry in the ma- 
chinery our economic planners had 
set up, it was the Wall Street 
“gamblers” who threw a monkey 
wrench into it. No clique of 
gamblers ever exercised such power. 
As for the real Wall Street itself, it 
is apparent even to an addled mind 
that it is not so unbalanced as to 
bring about a loss in security values 
of $28 billion in order to obtain re- 
venge. 


Wall Street exists to do business, 
and not to ruin itself. Even the so- 
called gambler, as those who know 
his real nature well understand, loves 
his money and security as much as a 
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coward treasures his hide. To say 
that Wall Street has used an oppor- 
tunity to discredit the Administration 
is the grossest kind of libel, which 
only light minded people can be made 
to believe. 


There is no community that can 
justly pride itself for its high stand- 
ards of honesty and integrity in busi- 
ness dealings more than can the 
Street. The financial district may 
have its faults, but that is true of 
any large community and in propor- 
tion to its virtues they are minor. 
They are like fleas to a dog, and do 
fleas make the animal less loyal or 
affectionate? And what is more to 
the point is that in no national crisis 
has any other community displayed 
more courage or come more quickly 
to the assistance of the nation than 
the Wall Street which so often is 
grossly libeled by charlatans. 


Lost: $2 Billion 


In a humorous vein, we might sug- 
gest to industry that it put a want ad 
in the classified columns seeking 
$2 billion which could have been 
available for expansion. Possibly it 
would get a reply from the utility 
business, saying it has these billions 
but it has been prevented from using 
them because of the hostile attitude 
of the politicians. Yet, to be more 
serious, this is just what has hap- 
pened. Two years have intervened 
since the utility “death sentence” was 
passed. During this interval all other 
industries had a period of prosperity 
and the utilities, despite the barrier 
that has been thrown in their path, 
have also made a very excellent show- 
ing. Still they are restrained from 
expanding their facilities — which 
have already been taxed to their 
present capacity—because they can- 
not tell whether they are going to be 
permitted to exist or not. 

If the Government once gives them 
assurance that it will use more toler- 
ance, that $2 billion which now seems 
lost will emerge from its retirement. 
Just now it is much needed to restore 
confidence and business activity. 
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Bond Market Digest 


RICE trends shifted rather rapid- 

ly in the bond market, even in the 
high grade divisions, but the general 
appearance of the market was one of 
weakness, due largely to the unim- 
pressive performance of the majority 
of secondary issues. Renewed weak- 
ness in the speculative rail group was 
especially notable, in the face of a 
favorable rate decision by the I.C.C., 
as it persisted through periods of 
strength in stocks. 


Hard Coal Railroads 


Bonds of railroads which are pri- 
marily hard coal carriers range all 
the way in investment standing from 
the defaulted New York, Ontario & 
Western obligations to Lehigh & 
New England first 5s, which sell at a 
substantial premium and are con- 
sidered a gilt edged investment. The 
group also includes other high grade 
investment media, such as the Read- 
ing generals, but this road also has 
a very substantial traffic in soft coal 
and manufactured products. Conse- 
quently, it is in a position to benefit 
from the rate increases recently 
granted by the Interstate Commerce 
Commission which will augment the 
revenues of the soft coal carriers. But 
the position of the weaker anthracite 
roads has become relatively less fav- 
orable because of the outcome of the 
rate application, since no advances 
were allowed on anthracite coal, 
whereas the rate increases on soft 
coal will tend to increase the cost of 
the fuel used by these carriers in their 
operations. Several of the hard coal 
carriers, notably the Central of New 
Jersey and the Lehigh Valley, are 
facing financial problems created by 
the inadequate revenues of recent 
years, This situation, and also the un- 
certainty over the outcome of New 
Jersey tax litigation, has found re- 
flection in very low quotations for 
their actively traded bond issues. To 
add to the prevailing uncertainties, 
the Pennsylvania Public Utility Com- 
mission has proposed a 20 to 25 per 
cent reduction in intrastate rates on 
hard coal. Even if the Pennsylvania 
Commission does not succeed in fore- 
ing a reduction on the rates for coal 
transported within the state, which 
the railroads could ill afford to ab- 
sorb, the longer term outlook is by no 
means to be considered encouraging 
in the light of recent trends. The cur- 
rent financial condition of the Dela- 


TREND OF THE BOND AVERAGES 
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1932 1933 1934 1935 1936 ASORD 
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ware & Hudson Company and the 
Delaware, Lackawanna & Western 
and other factors lend hope that these 
companies may be able to contend 
successfully with the adverse trends 
in the hard coal transportation indus- 
try, but the bonds of these systems 
can not be expected to be immune 
from these influences. Consequently, 
with the exception of the Lehigh & 
New England and the Reading, it is 
doubtful that any of the bonds in this 
group could be considered suitable 
for the conservative investor. 


Southeastern P. & L. 6s 


These bonds, which were quoted 
as high as 109% earlier in the year, 
dropped sharply in the general de- 
cline in market valuations of second- 
ary issues and have recently been 
quoted around 88. The instability of 
the market for second grade utility 
holding company issues makes the 
Southeastern Power & Light de- 
bentures unsuitable for conservative 
investors, but unless a very pessimis- 
tic view of the utility outlook is to 
be taken, the bonds appear to merit 
inclusion in the portfolios of those 
who can afford to assume some risks 
in return for high yields. The de- 
bentures, formerly the obligation of 
an intermediate holding company in 
the Commonwealth & Southern sys- 
tem, were assumed by the latter com- 
pany when its simplification program 
was effected, and consequently are 
supported by the earnings of the 


northern as well as the southern 


properties of C. & S. The consoli- 
dated income account of this major 
holding company system for the 12 
months ended September 30, 1937, 
shows fixed charges covered better 
than 1.40 times, and parent company 


_income is ample to provide for bond 
interest requirements. 


AVAILABLE UPON REQUEST 
ANALYTICAL STUDY OF 
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AUTOMOBILE 


AND 


AUTO ACCESSORY 
COMPANIES 


also statistics on . 
680 Common Stocks 
Write Dept. F.W.3 for copy 


ODD LOT - ROUND LOT - MARGIN 
ORDERS SOLICITED 


James M. & Co. 


Members N.Y. Stock Exchange since 1886 
70 Wall Street New York 


STOCKS—BONDS 
COMMODITIES 


Folder ‘‘F’’ explaining margin requirements, commis- 
sion charges and trading units furnished on request. 


Cash or Margin Accounts 
in Full or Odd Lots 


J. A. ACOSTA & Co. 


Members New York Stock Exchange 
N.Y. Curb Exchange (Assoc.) 
New York Cotton Exchange 
New York Produce Exchange 
N.Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 
New York Cocoa Exchange 


60 Beaver St. New York 


Odd Lots—100 Share Lots | 


Odd lots give unusual diversifica- 
tion and offer a higher degree of 
safety in your investments. 
Our booklet explaining the many 
advantages of dealing in Odd Lots 
sent upon request. 

Ask for F.W. 805 


John Muir& (a 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


Our Current Market Letter 
discusses the 
Technicolor 

Motion Picture Process 
Write to Dept. F. 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Stock Exchange, 
Chicago Board of Trade, New York Cotton 
Exchange, Detroit Stock Exchange, Commodity 
Exchange, Inc., Pittsburgh Stock Exchange. 


115 Broadway 60 East 42nd Street 
New York New York 


INVESTMENT HINTS 


and other valuable information on trading 
methods in our helpful booklet sent on 


request. 
Ask for K-6 
100 SHARE OR ODD LOTS 


(HisHoLm & (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 
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Warned of 


COLLAPSE 


Warning of a price collapse was given 
clients of TECHNIGRAPHICS in a 
wire dated August 25, 1937: 

“STOCKS INCREASINGLY BEARISH 


. - - CONTINUE TO LOOK FOR LOWER 
PRICES—POSSIBLY COLLAPSE.” 


This telegram, which 


| also advise short 
we sales, climax con- 
| SELL sistently bearish ad- 


vices from July 28 on. 


On August 25. the 
day TECHNIGRAPH- 
ICS sent this warning 
to clients, the Dow- 
Jones industrial aver- 

YORK age was at_ 181.70. 
TIMES Since then it lost 65 


ool points in the second 

greatest collapse in 
— stock market history. 

gurys | Just as these ad- 
To vices anticipated the 

ad March-to-June decline 


recommended 100% 
liquidation in invest- 
ment and semi-invest- 
ment accounts, short 
sales in trading accounts), so TECHNIGRAPH- 
ved again anticipated this disastrously swift 
ecline. 


What action is indicated now? Send One 
Dollar for a three weeks’ trial of TECHNI- 
GRAPHICS’ specific recommendations (both 
stock and grain). Write today to 


TECHNIGRAPHICS 


Published by the Kelsey Statistical Service 
Board of Trade Building, Chicago, Dept. FW-3 
70 Wall Street, New York, N. Y. 


Can You Match 
These Stocks? 


25 issues swept to drastic 
levels in relation to cur- 
rent earnings 

ELECTED by our staff as among 

the most underpriced in the entire 
New York Stock Exchange list, on the 
basis of latest available earnings. 
These stocks are presented with essen- 
tial background information in the 
current UNITED OPINION Bulletin. 
Every investor should know the 
facts about these favored issues 
before taking market action. 


Send for Bulletin F.W. 12 FREE! 
UNITED BUSINESS SERVICE 


210 Newbury St. Boston, Mass. 
= 


— on March 18-20 (and 


Dow Theory 


Comment 
forecasts the trend of 
the Market as implied 
by the movements of 
“The Averages.”’ 
$80.00 Via Air Mail 
Money Refunded if 
scription Cancelled in 60 Days 
ROBERT RHEA 
of The Dow 
Colorado Springs, Colo, 


New-Business Brevities 
By A. Weston Smith, Jr. 


NOTE: 

THAT General Motors carries off the 
laurels for new slogans at the auto ex- 
hibits with its “Steeling the Show”’—all 
of which means the glorification of the 
steel body by Fisher. . . . Another of the 
tire companies to invade the accessories 
field is Seiberling Rubber—company will 
distribute spark plugs, lights, horns, radios 
and tools. ... After all these years Drug 
Topics, journal of the drug store field, is 
crusading to find a new title for fountain 
clerks, in place of “soda-jerker” — the 
clerks seem to favor “fizzician.” ... Boeing 
Airplane has a contract to build a $300,- 
000 luxurious amphibian for a wealthy 
California sportsman—an era of flying 
yachts next? . . . American Tel. & Tel. 
is not through with the movies by any 
means—more will soon be heard of the 
sound-perspective or “stereophonic” film 
developed by its subsidiary, Electrical Re- 
search Products. . . . Another unthoughtof 
field has been opened for duPont’s famous 
cellulose wrapping material—Continental 
Insurance will soon start enclosing its 
policies in Cellophane envelopes. . . . Pep- 
perell Manufacturing embarks on its first 
coast-to-coast broadcast on November 5— 
the program will feature an eminent 
churchman. .. . 


HAT U. S. Rubber is said to be inter- 

ested in the development of rubber 
fenders or mudguards for trucks and 
buses—high speed deliveries have run into 
success in avoiding accidents in London. 
. . . Some observers in Wall Street see 
the possibility of poker combinations in 
the change of Reynolds Tobacco to five 
disbursements instead of four quarterly 
dividends — i.e.: four of a kind and a 
kicker, a full house or a straight. . . 
Complaints that there are too many trailer 
manufacturers may soon be taken care of— 
Columbia Trailer is acquiring the Halsco 
Company, and other mergers are said to 
be in the making. . . . Rockefeller Center 
opened its ice skating pond last week with 
a fashion show by Gimbel Brothers’ “Saks 
5th Avenue”—this will be Manhattan’s 
only outdoor artificial rink for the winter 
season. . . . Pittsburgh Plate Glass will 


soon start an intensive drive for its new 
“Herculite” glass, a product reported to 
be many times stronger than ordinary 
glass—the automobile industry will be the 
primary prospect. ... F. G. Shattuck has 


uncovered a new source of revenue—the 
Arthur Murray Dance School will use 
several units of the “Schrafft” chain of 
restaurants for dancing classes. . . . There 
have been a number of explanations as to 
why the Postmaster General has not yet 
resigned to join Pierce-Arrow—the best 
yet is that the SEC has not acted on the 
company’s new security offering. . . . 
Atlantic Refining and Western Union are 
cooperating to supply a number of foot- 
ball fields with electric 15-minute clocks— 
time and tide are so important, especially 
when the teams are tied. . . . Some rumors 
suggest that Time, Inc. may be back of the 
recent change which is expected to rejuvi- 
nate the former Literary Digest—but there 
probably never will be any more presi- 
dential polls. ... 


HAT people may eventually live in 

glass houses, since Owens-Illinois 
Glass has developed its “Fiberglas” as a 
practical textile—it can be used for draper- 
ies, upholstery, curtains, wallpaper, table- 
cloths, napkins and bed linen, not to men- 
tion gloves and clothing. . . . The wave 
of electric razors may soon be followed by 
a surge of mechanical toothbrushes— 
last month the “Motor-Dent” was intro- 
duced and next to come is the Zerbee 
“Rotating Toothbrush”. . . . General Foods 
forsakes the “Showboat” in its new Max- 
well House Coffee radio program—the 
broadcast will be called “Good News of 
1938” and feature Loew’s Metro-Goldwyn 
movie stars. . . . Firestone Tire will soon 
enter the production of latex goods—a 
new subsidiary is being formed and a fac- 
tory purchased in Fall River, Mass, .. . 
General Fireproofing continues to acquire 
patents on plans for new aluminum chairs 
and allied office furniture—they might be 
called “designs for a sitting”. . . . Blaw- 
Knox shares in Government expenditures 
through a contract to build 44 new 5-tower 
radio range stations for the Department of 
Commerce—the towers require five tons of 
steel each, a total of 1,100 tons. . . . Did 
New York’s annual National Automobile 
Show have to open so early this fall be- 
cause the National Horse Show was pre- 
viously scheduled for the week of Novem- 
ber 3 with “cheese week” of the National 
Cheese Institute following that? — the 
motor industry has always tried to keep 
ahead of the horse, but we didn’t know 
about the cheese. 
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Board Room WHAT WILL $8 BUY 
Gossip IN ENGLAND 
It will buy 52 consecutive weekly issues, post free, of England’s 
This column is @ compendium of reports cur- 77-year-old financial weekly paper 
rent in the financial district. As much of the The 
content is merely gossip, nothing contained 
herein should be interpreted as representing the ’ 3 
editorial opinion of THE Financia Wortp. Investors Chronicle 
OVEMENTS in the market price 
last week ve largely il which enjoys by far the largest net sale of any financial weekly 
erned by professional trading. There periodical outside America. ; 
was a fair amount of cash buying on A oy bes a vg 60 to 70 pages of facts, figures, 
: news and advice relating to British stocks and shares. 
the dips and a moderate amount of Each section of the Market is dealt with fully week by week— 
short covering under pressure On Big Government Securities, Railways, Industrials, New Issues, Planta- 
Steel and Chrysler. But buying has Foreign Meetings 
all le g Britis ompanies at in it 
not followed upward movements, and columns, whilst its articles 
floor traders have been selling on the experts and enjoy a tremendous reputation. 
rallies. The Street seems confused The annual subscription for readers in the United States is $8, 
hat i " hs seated but those who believe that the proof of any pudding is in the eat- 
about Ww! at 1s going on, wit opinions ing are cordially invited to apply for a free specimen copy to 
concerning the immediate trend of The Publisher 
share prices sharply divided. Some 9 : 
quarters believe that stocks have dis- THE INVESTORS CHRONICLE 
counted a substantial drop in business 20, BISHOPSGATE, LONDON, E.C.2, ENGLAND 
while others believe that the course | |/— 
of the mark the general were true. Professional trading pro- 
pattern of indus trial activity, and that Vides the breadth of the markets, and Fj ° 
the recent decline was merely - tech- further efforts to curtail this type of Inancing 
nical = the activity would not result in minimiz- 
cesses commociies anc" ing price changes; rather, the oppo- Mergers 
site effect would be seen. The ab- 
sence of most of the old time traders ‘ct 
HILE many believe that the js one important reason why the mar- Rehabilitations 
. market must look to Wash- ket has been so thin in the past year, 
ington developments for the stimulus and doubtless this condition increased Inquiries solicited from 
tor higher share prices, the feeling is the desire of holders to lighten posi- ‘bl 
growing that left alone the market tions a few months back when tech- a sn 
and business will work out their own jical evidences 
proved the scarcity of 
problems. Business can eventually ad- buying orders below the market. It is H. D. WILLIAMS 
Just itself to any set of conditions, pot necessary to hold a brief for short 120 Broadway, a ¥: City 
and political astigmatism, as far as selling. The upward movement in the 


fundamentals are concerned, will not 
prove an insurmountable barrier to 
progress. But business cannot be 
forced into actions which are con- 
trary to sound judgment, and in the 
recent action of the market we are 
finding that the major movements 
cannot be hurried. 


ANY brokers believe that a dull 
market for a while would be 
constructive. There are various opin- 
ions about the size of the short inter- 
est at present, and the consequent 
technical strength of the list. But it 
is said in most quarters that many 
big positions have been covered, and 
the outstanding interest is held by the 
small traders who are chiefly anxious 
to scalp small profits. Rumors last 
week were that the activities of some 
of the operators were being closely 
watched and that a word of warning 
had been passed along to some of the 
more zealous traders. While con- 
firmation is lacking, it would be ex- 
ceedingly unfortunate if these reports 


steels and coppers earlier this year 
was carried to excess at the expense of 
a retreating short interest. But there is 
a well-founded belief in responsible 
quarters that large scale selling of 
stocks was instituted more because of 
the condition of the market than be- 
cause a major decline in business was 
anticipated. In other words, it is held 
that the decline in business which may 
be witnessed may well prove to be 
an effect of the decline in stocks 
rather than the chief cause. 


AVORABLE straws in the wind 
last week were the steady re- 
sponse of the copper stocks to the 
decline in prices and the better under- 
lying tone of the rails in anticipa- 
tion of improved operating conditions. 
The Street is paying considerable at- 
tention to the rail stocks for a sign 
of the extension of insider buying. 
There are still some fairly large short 
positions in Central and the granger 
roads against long holdings of the 
oils and merchandising equities. 


“AMERICAN STOCK GUIDE 
& BOND HANDBOOK" 


Revised November Issue. . . $0.50 


A handy pocket-size manual of 
Statistics about 1768 active stocks, 
arranged according to groups— 
Apparel, Automobiles, Auto Acces- 
sories, Aviation, Building, Chain 
Stores, Chemicals, Coal, Coppers, 
etc., etc. Revised each month. 
Single copy 50 cents, postpaid. 
Next 12 issues $5.00. 


November Issue Ready Nov. 8 


GUENTHER PUBLISHING CORP. 
21 West Street New York, N. Y. 


LOST BOOKS FOUND 


If you are searching for a book on economics, 
finance or business which is now out of print 
or unobtainable through your book store or 
library, it is possible that we may be able to 
help you find it. Please submit title of 
volume, name of author and publisher, if 
possible; together with date of publication 
and original a Readers Book Service, 
22nd Floor, 21 West Street, New York City. 
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You insure 
your life 
don’t you? 


WHY NOT YOUR STOCKS? 


Put and Call Options 
Limit Your Loss 


Explanatory booklet on request 


HERBERT FILER 
Established 1919 


25 Broadway, New York 


WoOrth 2-2030 


investor should read this inter- 

esting booklet by Denber Simkins, na- 
tionally known writer on economic affairs. 
It shows why many people lose in the 
Stock Market. Explains the most depend- 
able method of forecast. Proves that this 
method has produced good results in the 
past. Shows how YOU may take advan- 
tage of it. A copy of “MAKING MONEY 
IN STOCKS” will be sent to you ABSO- 
LUTELY FREE. No obligation. Just address: 
INVESTORS RESEARCH BUREAU, INC. 
Div. 691, Chimes Building, Syracuse, N. Y- 


The New 
Price Ranger 


Make Your Own Charts 


Use these specially designed chart 
blanks. They are particularly adaptable 
for the simplified plotting of daily 
§ stock market prices and volume. 
Each sheet by inches, sufficient 
for a six months’ arithmetical record. 
Price: $1.00 for 25 sheets 
Send money order or check te 


EDWARD WILLMS 


136 Liberty Street, New York City 
BArclay 7-7265 


S/D REPORTS 


The economic positions, price expectancy, with 
buying/covering, switching price levels, and character 
preference of 235 listed stocks for immediate or term 
investment/trades, are definitely specified in S/D 
REPORTS. 


S/D REPORTS is the weekly commentary service 
with the unusual record of defining trend five months 
ahead of theory confirmation and which specified the 
prices to which stocks have since or may yet decline as 
a result of Supply and Demand reflections. 

Introductory Trial: Send $2 to receive next two 16-page 
weekly issues off press Monday. Bulletin F-48 sent free 
upon request. 


STATISTICAL REPORTING CORP. 
161 MAIDEN LANE NEW YORK CITY 


Send for free copy 
The Gartley Weekly 
Stock Market Review 


F 
76 William Street, New York City 


NEWS AND OPINIONS 


Continued from page 13 


substantial reduction from the rate 
that has been paid for the past eight 
years. (Factograph No. 41. Also 
FW, Sept. 29.) 


Schenley Distillers B 

The 5Y%% preferred (at 79) ob- 
viously occupies a more conservative 
position than the common (at 29), 
but the latter is reasonably priced and 
retention is warranted (yield, pfd.. 
7%; common, 10.7% on $3 reg. 
div.). Although net income during 
the second and third quarters fell 
moderately behind that in the corre- 
sponding 1936 periods, dividend re- 
quirements were amply covered. 
Third quarter earnings were equiva- 
lent to $7.08 per preferred share 
against $9.75 a year ago; and per 
share net on the common amounted 
to 80 cents as compared with $1.17. 
For the first nine months, the pre- 
ferred earned $26.42 which compares 
with $27.10 a year ago, and the com- 


mon, $3.12 against $3.21 (all on 
present capitalization). Operations 
were curtailed for a time in order 
to avoid the building up of too heavy 
inventories, and the usually improved 
sales volume during the Christmas ° 
season which is just ahead, should 
help further to reduce stocks, as well 
as aid earnings. And the outlook js 
for the maintenance of net at a satis. 
factory level over the long term, 
(Factograph No. 158. Also FW, 
Mar. 3 and July 21.) 


Shell Union Oil B 


Maintenance of present long term 
holdings appears justified; recent 
price, 19 (paid 50 cents this year), 
Reflecting the improved rate of de- 
mand for gasoline and oil at better 
prices, September quarter net was re- 
ported as equivalent to 54 cents per 
share as compared with 51 cents in 
the like 1936 period ; per share results 
for the first nine months amounted 
to $1.11 against an adjusted figure 
of 97 cents a year ago. Though able 
to produce crude in excess of refinery 
requirements, rigid proration has 
forced the purchase of considerable 
amounts. But the retarding effect this 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 1937 1936 
ON COMMON STOCK 12 Months to September 30 
Cleveland Electric Illuminating.... $2.71 $2.47 
Consolidated Edison of N. Y. 

cGraw Electric ..........0. as 2.63 1.85 


Pacific Lighting ............ 
Pennsylvania-Dixie Cement........ 
Public Service of New Jersey...... 2.69 
Southern California Edison........ 2.26 


1.59 

3.83 2.30 
Amer. Brake Shoe & Foundry..... 2.13 
American Cyanamid .............. 1.11 
American-Hawaiian S/S ......... 1.74 
Amer. Radiator & Stand. Sanitary 
Amer. Rolling Mill 
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Beech-Nut Packing 


Birdsboro Steel Fdry. & Machine.. 


Campbell, Wyant & Cannon Fdry.. 
Catalin Corp. of America.......... 
Century Ribbon Mills............. 
Certain-teed Products ............ 
Chicago Yellow 
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Container Corp. of America....... 
Corn Products Refining........... 
Doehler Die Casting.............. 
Fuller (George A.) 

General Amer. Transportation..... 
General Printing Ink............. 
General Railway Signal........... 


Hinde & Dauch Paper............ 
b 
Household Finance 
International Silver .............. 
55659565 655560000 
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EARNED PER SHARE 1937 1936 
ON COMMON STOCK 9 Months to September 30 
Midland Steel Products........... 3.86 2.74 
Minneapolis-Honeywell Regulator... 3.43 2.68 
Monsanto Chemical .............. 3.59 2.88 
National Cash Register........... 1.74 1.09 
Newport Industries .............. 2.15 0.60 
2.33 0.94 
Parmelee Transportation ......... 0.12 0.32 
Peonles Drug 2.61 8.05 
Phillips Petroleum 4.45 2.89 
Pictorial Paper Package........... 0.58 0.52 
Pittsburgh Screw & Bolt......... 0.84 0.50 
2.01 1,21 
Ruberoid ...... 2.02 1.53 
2.51 0.76 
Schenley Distillers 3.12 3.21 
Shattuck (Frank G.).............. 0.34 0.38 
0.60 0.86 
Standard Steel Spring............ 1.97 aan 
00500000 1.68 1.23 
Sullivan Machinery .............. 1.56 0.96 
Texas Pacific Coal & Oil......... 0.81 0.53 
0.57 0.17 
Thompson (John R.).............-. D 0.40 0.23 
Twin City Rapid Transit......... 0.96 1.31 
D 0.94 D 0.60 
Union Carbide & Carbon.......... 3.38 2.61 ' 
United Carr Fastener............. 2.64 2.29 
U. 8S. Hoffman Machinery........ 2.38 1.89 
U. S. Realty & Improvement...... D 0.43 D 0.48 
Virginia Iron, Coal & Coke...... D 1.68 D 1.64 
Webster-Eisenlohr ............... D 0.52 D 0.33 
West Virginia Coal & Coke....... D 0.38 D 0.40 
Westinghouse Electric & Mfg..... 6.26 4.18 
Worthington Pump & Machinery... 5.46 1.58 
6 Months to September 30 
Amer. Type Founders............. * 0.46 * 0.55 
McIntyre Porcupine Mines........ 2.20 2.24 
3 Months to September 30 
Amer. Agricultural Chemical....... 0.10 0.11 
Keystone Steel are 0.27 0.30 
Procter Gamble. 0.76 1.01 
12 Months to August 3! 
Jantzen Knitting Mills........... 1.32 1.53 
0.45 0.18 
Sherwin-Williams 8.41 8.04 
Wesson Oil & Snowdrift......... 3.81 4.40 
Wright-Hargreaves Mines ........ 0.72 0.72 
8 Months to August 31 
6 Months to July 31 
Kresge Department Stores........ D 0.08 0.08 


b—on Class B Stock. p—on Preferred Stock. D— 
ie *Based on 568,096 shares in 1937 and 338,636 
n 1936. 


“3 
28 
Oklahoma Natural Gas............ 2.00 0.78 
Owens Illinois Glass.............. 4.08 3.62 
1.38 
4.01 
D 2.78 
2.65 
2.41 
Mi to September 30 
D 
b 
D 
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Revise Your Investments Now 


Recover Capital Losses 


Broad security decline presents opportunity 


for replacing least attractive issues with 


potential leaders of recovery. 


@ Now is the time to put your investment 
house in order. The recent drastic decline 
in market values extended to all types of 
securities, creating many unusual oppor- 
tunities for investors to weed out the least 
attractive issues in their portfolios, and to 


acquire others of determinable promise. 


@ While there are valid reasons for 
moderate optimism for a number of indus- 
tries and for the retention and acquisition 
of certain securities, other industries and 
other securities are lacking in promise and 
appeal. It is in such market phases as the 
present that investors are able to improve 
their portfolios and lay the grounds for the 


recovery of capital losses, and better income. 


@ Strengthening your portfolio need not 
call for additional funds. It is likely to re- 
quire only a carefully studied recasting of 


the list and the adoption of a program 


promising steady progress towards the goal 


of capital recovery, or enhanced income. 


@ Under the supervision of The Financial 
World Research Bureau many investors 
are keeping their portfolios in the delicate 
balance that is the fundamental of success- 
ful investment. Our methods, applied to 
your investment position, should speedily 
establish you on firm ground. When such 
situations as the present develop you should 
find yourself, as most of our clients are 
today, with idle capital (the proceeds of 
their least promising securities liquidated 
almost two months ago), awaiting replace- 


ment at proper levels. 


The enrollment fee of $125 covers the 
first year of supervision of portfolios 
valued up to $50,000. Mail your list of 
holdings with your first year’s fee to- 
day—or use the coupon for a detailed 
description of the procedure. But act 
promptly, for this is a time for action. 


Objective: Income [J 


[ CLIP and MAIL ]j 


LEASE explain (without obligation to me) how your personal super- 

visory service would assist me to establish and keep my portfolio in 
line with conditions, and achieve my objective. I enclose a list of my invest- 
ments, showing the number of shares and their original cost. 


Capital enhancement [) (or) Both 
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DIVIDENDS 


Allegheny Steel Company 
Brackenridge, Pa. 


Allegheny Steel Company has declared 
a dividend $1.75 per share on the out- 
standing shares of their 7% cumulative 
preferred stock, payable December 1, 
1937, to stockholders of record November 
16, 1937. 


A dividend of 40c per share has also 
been declared on the outstanding shares of 
their common stock 


> payable December 16, 
= to —— 
of recor cember 
1, 1937. 
Ss 
— F. H. STEPHENS, 


Vice-Pres. and Treas. 


Common DIvIDEND 
No. 111 


A quarterly dividend of forty cents 
(40¢) per share has been declared 
on the outstanding common stock of 
this Company, payable December 1, 
1937, to stockholders of record at the 
close of business November 15, 19377. 
Checks will be mailed. 
The Borden Company 
E. L. NOETZEL, Treasurer 


PHILADELPHIA ELECTRIC COMPANY 


Quarterly Dividend of $1.25 per share on $5 
Dividend Preferred Stock, payable November 1, 
1937, to Stockholders of record October 8, 1937, 
for the quarter ending October 31, 1937. 


C. WINNER, Treasurer. 


UNITED ENGINEERING AND FOUNDRY COMPANY 
Pittsburgh, Pa., October 26, 1937. The Board of Direc- 
tors has declared a dividend of Fifty Cents (50c) a share 
on the Five Dollar Par Common Stoek, and the regular 
quarterly dividend of One and Three-fourths Percent 
(1%%) on the Preferred Stock, both payable November 
16, 1937 to stockholders of record November 6, 1937. 
GEO. V. LANG, Treasurer. 


MISCELLANEOUS 


WA N TED ! A responsible sub- 


scription representative in every city 
over 10,000, where we have no active 
salesman at present. Man with brok- 
erage or banking contacts preferred. 
With improving business and possible 
increases in stock prices impending 
FINANCIAL WORLD is easier to 
sell to people who recognize the value 
of unbiased investment information. 
Liberal commissions and bonus. Full 
particulars free on request. Address: 
Promotion Manager, The Financial 
World, 21 West Street, New York. 


To Executives of 
Industrial Corporations 


A financial client of this firm is in posi- 
tion to negotiate additional substantial 
capital requirements for such businesses 
that can show a record of able manage- 
ment, increasing markets and earnings, 
and enjoy a high rating in their respective 
fields. Communications will be held in 
strictest confidence by our client. Address 
Box 32, c/o Albert Frank-Guenther Law, 
oe Advertising, 131 Cedar Street, New 
ork. 


may have had on earnings appears 
to have been at least partially offset 
by the benefit from the greater price 
stability that proration has_ en- 
gendered in the industry. (Facto- 
graph No. 203. Also FW, Apr. 28.) 


Union Carbide & Carbon A+ 


As a means of representation in the 
chemical industry, retention of long 
term holdings is warranted; recent 
price, 79 (paid $3.20 this year). 
Earnings to date have been highly 
satisfactory, with per share net in the 
first nine months equivalent to $3.38 
(best for that period in history), 
which compares with $2.61 in the 
same 1936 period; third quarter re- 
sults amounted to $1.11 per share 
against 90 cents a year ago. Fourth 
quarter sales are being augmented by 
sales of Prestone (anti-freeze), ad- 
vance orders for which have run 
ahead of last year. Earnings and 
dividends so far in 1937 suggest a 


‘ good possibility of an extra before 


the end of the year. (Factograph No. 
110. Also FW, Apr. 7.) 


U. S. Steel Of 

Selling recently at around 58, 
speculative commitments will be war- 
ranted upon appearance of general 
market stability (paid this year, $1). 
As previously predicted (FW, Oct. 
13), company declared a dividend on 
the common, the first payment since 
1932, payable to stockholders of rec- 
ord November 20. Net income was 
about in line with expectations, being 
$2.79 per share in the third quarter, 
which compares with 84 cents in the 
corresponding 1936 quarter; and for 
the first nine months (after allowing 
52 cents per share for surtax on un- 
distributed profits) net per share 
amounted to $8.26 against $1.25 a 
year agc. Although there is a pos- 
sibility of a further distribution on 
the common, such action by the di- 
rectors (who will meet at the end of 
November) may depend on indicated 
results of current quarter operations 
at that time. (Factograph No. 130.) 


Walker (Hiram), G. & W. B 

A satisfactory media for repre- 
sentation in the distilling industry, 
moderate long term purchases may 
be made for income, around 38 (yield, 
5.3% on $2 annual div.). One of the 
leading units in this field, company 
has benefited from increased public 
spending in the so-called “luxury 
lines,” and net income in the fiscal 
year ended August 31 was reported 
at $8.29 per share against about $6 
in the previous like period; Septem- 


ber quarter net was equivalent to 
$1.60 per share, which compares with 
about $1.40 a year ago (all on pres. 
ent capitalization). (Factograph No, 
664. Also FW, May 27,736.) 


Wesson Oil B 


Improving outlook for the coming 
year dictates against liquidation of 
shares at present prices of around 30 
(yield, 12% on 50 cents reg. and $3 
extra paid this year). A net loss of 
$1.04 per common share in_ the 
quarter ended August 31, as com- 
pared with a net income of $2.26 per 
share in the same 1936 period, was 
due to the writing down of inventory 
as a result of the decline in the price 
of cottonseed oil, although operations 
in that period of this year were as 
satisfactory and profitable as usual. 
Results for the fiscal year ended 
August 31 thus stood at $3.81 per 
share against $4.40 a year ago. Com- 
pany states that lower prices in the 
coming season should lessen the risk 
in the purchase of raw materials. 
Financial position is sound, with cash 
alone equal to current liabilities, and 
the outlook is for the maintenance 
of a satisfactory rate of earnings. 
(Factograph No. 112. Also FW, 


July 21.) 


Power Is Not Immune 


ONEY is supposed to enjoy 
great power, the more there is 

in the possession of the individual or 
a group the more it is assumed to be 
immune from committing blunders. 
This is a prevailing notion. Yet it is 
not true. The past is strewn with 
wrecks that were considered too 
strong to succumb to adversities, and 
the future will find others catapulted 
onto the reef of misfortune. The 
strong factors of today can turn out 
to be the weak sisters of the morrow. 
Power can make mistakes; it cannot 
at times resist the economic elements. 
If a record could be compiled of 
the victims of the recent market col- 
lapse it would show that the most 
powerful members of the financial 
community were included. They 
could no more envision the abrupt 
decline than could anyone else, for it 
struck suddenly and from a clear sky. 
It left underwriting syndicates ma- 
rooned with their securities and men 
of means, who thought they were pro- 
tected, discovered themselves out on 
a limb. No, there is no immunity in 
power, and let no one tell you there is. 
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In the Capital Markets 


AIRLY substantial buying of high 

grade bonds by insurance com- 
panies and out of town banks has been 
stimulating to the securities market. 
The North Boston Lighting Proper- 
ties 314 per cent notes moved well 
last week with institutions the largest 
purchasers, and plans to register a 
few more high grade issues are pro- 
ceeding apace. The catch is that there 
aren’t many corporations in the mar- 
ket for new funds these days, and 
those that might be interested would 
probably balk at selling bonds or pre- 
ferred stock, preferring to issue equi- 
ties, or convertible issues. Thus the 
new capital markets will probably 
continue dull for a while until the 
business picture clears up somewhat. 
But more will be known in the next 
few months, when the decision to pay 
tax-forced dividends must be made, 
and quite a few corporations will de- 
termine year-end dividend policies 
by the prospects of replenishing 
treasury positions through an off-set- 
ting sale of additional securities. 

A few preferred stocks are likely 
to come on the market shortly. The 
deferred issue of 40,000 shares of 
Bullard 5 per cent convertible pre- 
ferred is slated for offering Novem- 
ber 2. Abbot Laboratories is expected 
to apply for registration of 20,000 
shares of convertible preferred stock, 
assuming stockholder approval of the 
offering at the November 4 special 
meeting. Present indications are that 
the stock will carry a 4% per cent 
coupon and will be convertible into 
the common around $50 per share. 

Municipal bond dealers are report- 
ing a good demand for tax exempts. 
Some large investors have been tak- 
ing losses in stocks and are trans- 
ferring the proceeds into tax free 
issues pending some definite idea of 
the Federal tax program which will 
be presented to the next session of 
Congress. Some of the recently is- 
sued bonds—such as the Port of New 
York Authority issue — have been 
little affected by the recent decline in 
the securities markets, since big in- 
vestors are better off buying this type 
of issue rather than common stocks 
for most of any profits would have to 
be returned to the Government, 
whereas, if any losses result, the in- 
dividual suffers the damage. 

The Bethlehem Steel 3%s which 
sold as low as 78 are nearly ten points 


higher in the over-the-counter market. 
Out of town banks have been picking 
up the issue. The conversion privilege 
does not look particularly attractive, 
but the bonds yield about 4 per cent 
and are selling in line with the aver- 
age good grade debenture. The Ohio 
Edison 4s and the Central New York 
Power 334s are also selling above 
their recent lows in reflection of new 
institutional buying, and both issues 
are about up to their original offering 
prices. Good grade utility bonds can 
command a fair market at present, 
but there isn’t much of that character 
under discussion at present. Most 
prospective financing is for industrial 
companies. 


MARKET SITUATION 


Concluded from page 3 


those two evils would furnish good 
basis for a change in investment 
policy that would again permit the 
aggressive purchase of stocks. 

In view of the business recession 
now underway, and in light of past 
unorthodox attempts of the Govern- 
ment to influence industrial trends, 
the threat of inflation cannot be re- 


garded as a dead issue. Refusal of 
the Administration to take construc- 
tive steps toward reestablishment of 
confidence would sooner or later 
leave it but one alternative, i.e. a new 
“shot in the arm,” one of the easiest 
of which would be further increase 
in the gold price. Such action un- 
doubtedly would stimulate business 


temporarily, and bring upon us an. 


inflation market the duration of which 
it is impossible to gauge for the rea- 
son that successive new doses would 
undoubtedly become necessary. 

Thus it becomes obvious that stock 
prices have before them three paths, 
and that the one which eventually 
will be pursued will be determined 
by Adininistration moves. Dissipa- 
tion of the hope that constructive ac- 
tion will soon come out of Washing- 
ton would doubtless mean a continua- 
tion of the decline. Evidence that 
steps are to be taken to remove the 
measures now so seriously restrict- 
ing business would be followed by a 
price recovery along sound lines. An 
increase in the gold price or any 
similar monetary change would in- 
cite an inflation market. And devel- 
opments over the coming several 
weeks will probably determine which 
of these is ahead. In the meantime, 
prudent investment policy calls for 
the retention of sound issues, which 
have been chosen largely on an in- 
come basis, with a backlog of good 
grade bonds and preferred stocks. 
Until the situation becomes better de- 
fined, utilization of cash reserves 
should be deferred.—Written October 
28; Richard J. Anderson. 


Jumping Jacks 


HERE was a period in the 

market during a break when the 
avalanche of trading gained such 
momentum that holders of securi- 
ties could not tell where they stood, 
for stocks were jumping about without 
any rime or reason. During the two 
sessions of October 18 and 19, they 
lost as much as they had previously 
declined in a month’s time—and then 
as rapidly recovered. Traders whose 
margins were already thin, were in 
some instances wiped out without the 
opportunity to protect themselves; 
while bargain hunters who entered 
their orders at the market, believing 
in the last quotation, found they had 
paid considerably higher. No one 


can properly be blamed for this situ- 
ation. lor example, Nash-Kelvinator 
- dropped like a plummet to $5 a share 


and then snapped back to $10. This 
was but typical of numerous other 
cases. 

That is likely to happen at the 
height of a financial storm when 
every one seems temporarily to lose 
all sense of balance. One might sug- 
gest that a remedy could be devised 
to guard against such violent fluctua- 
tions as occurred on this day—as, 
for example, a temporary suspension 
of trading — but others claim that 
such a step would work out much 
worse in the end for it would tend 
to increase in the minds of security 
holders the apprehension of what 
would be happening were the market 
open. Panics are fevers, and hence 
the most logical conclusion that can 
be reached is they must be allowed to 
burn themselves out. 
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136 General Cigar Co., Inc. No. 121 Lone Star Cement Corporation 
Earnings and Price Range (GY) Earnings and Price Range (ICM) 
Data revised to October 27, 1937 1 PRICE RANGE 00 


60 
Incorporated: 1906, New York, as United 45 
Cigar Manufacturers Co. Name changed in 30 A | 
1917. Office: 119 West 40th Street, New 


York City. Annual meeting: Third Thurs- 


day in February. Number of stockholders: 0 

Preferred, 647; common, 5,004. EARNED PER SHARE 

Capitalization: Funded debt.......... None $3 

callable 50, shs °20 °29 °24 

Common stock (no par)......... 472,982 shs 


Business: Largest domestic manufacturer and jobber of 
cigars. While represented in all classes, production and 
sales efforts are now concentrated upon the lower priced field 
in which “Wm. Penn,” “Van Dyck 32’s” and “White Owl” are 
leading brands; plus “Robt. Burns” in the medium priced field. 

Management: Capable and aggressive. President is with 
company 20 years and principal officers average 25 years. 

Financial Position: Adequate. Working capital June 30, 
1937, $19.3 million; cash $1.5 million; marketable securities, 
$2 million. Working capital ratio: 18.4-to-1. Book value of 
common stock, $37.61 a share. 

Dividend Record: Unbroken on preferred since 1906 and 
on common since 1909. Paid $4 annually on common plus 
extras from 1926 to August, 1937, when the dividend was cut. 

Outlook: Despite gains in volume of business, earnings 
since 1934 have shown a downward trend reflecting increased 
selling expenditures, and higher leaf tobacco prices. 

Comment: The preferred stock ranks as a sound invest- 
ment; the common is one of the better equities in the industry. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK: 


ar’s 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Loe Dividends Price Range 
93: $0.45 $0.84 $ 1.16 $1.16 $3.61 $4.00 383,—20 


1 

Data revised to October 27, 1937 Price 
Incorporated: 1919, Maine, as International 40 
Cement Co., name changed to present title 20 
in October, 1936. Office: 342 Madison Ave., 
New York City. Annual meeting: Third $6 

EARNED PER GHARE 
of stockholders (May, 1937), about 9,000. ea) 
DEFICIT PER SHARE 

Capitalization: Funded debt.......... 


Friday in May, at Portland, Me. Number 
Capital stock (no par)..... “36 1937 


Business: One of the three largest producers of cement 
in the United States; also operates plants in Cuba, Uru- 
guay, Argentina and Brazil. Approximately 25 per cent of 
the total annual capacity of 24 million barrels is foreign. 

Management: Capable, progressive and well regarded. 

Financial Position: Strong. Working capital at end of 
1936, $10 million; cash, $5.6 million. Working capital ratio: 
6.5-to-1. Book value of stock, $45.92 per share. 

Dividend Record: Unbroken from 1920 to 1933, when pay- 
ments were suspended; resumed in 1934. Present rate $3. 

Outlook: Cement industry is handicapped by excess ¢a- 
pacity, and competition with foreign imports, but company is 
one of the more favorably situated units and its position is 
enhanced by plants in Latin-American countries, which have 
afforded a better geographical stake in the field. 

Comment: Conversion of funded debt has improved the 
position of the common, but the issue has the volatile char- 
acteristics of durable goods equities. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
*Year’ 


=. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Rasp 
D$2.25 $0.50 18%— 3' 


1932...... D$0.65 D$0.56 D$0.33 D$0.71 
1933...... D 0.20 D 0.12 0.05 0.11 D 0.16 None 40 — 6% 
1934...... 0.08 0.47 0.30 0.19 1.04 0.25 37%—18 
1935...... 0.18 0.54 0.48 0.44 1.67 1.00 36 %—22 
1936...... 0.71 1.10 1.06 0.25 12 2.50 61%—35% 
0.76 1.23 coe eee $2.25 175%—32 


‘ Med on capitalization outstanding at the end of respective periods. tTo October 


No. 138 Louisville Gas & Electric Company (Del.) 


0.05 0.51 D0.70 0.93 0.71 4.00 4854—24% 

0.52 1.37 1.16 1.14 4.19 *7.00 59%—27 

5935...... 0.50 0.51 0.89 1.75 3.65 *7.00 64%—46% 

ae 0.51 0.43 1.00 1.13 3.07 4.00 59144—49 

0.38 0.25 #2150 +52%—22% 

*Including $3 extra. fTo October 27, 1937 
No. 103 The Lambert Company 
: Ea s and Price Range (LAM 

Data revised to October 27, 1937 can ge ( ) 

Incorporated: 1926, Del., owning 95.8% of 100 PRICE RANGE 

the stock of Lambert Pharmacal Co. formed 75 

in 1927, succeeding a business established 50 

in 1884. Office: 100 W. 10th St., Wil 25 

mington, Del. Business office: 9 Rockefeller ie) $12 

Plaza, New York City. Annual meeting: $9 

April 15, at Wilmington, Del. Number of $6 

stockholders: about 12,000. $3 

Capitalization: Funded debt........... None 1930 °33 °34 °36 1937 

Capital stock (no par).......... 746,371 shs 


Business: Manufactures “Listerine Antiseptic,’ a mouth 
wash and antiseptic contributing about 50 per cent of com- 
pany’s sales. Other products, such as tooth paste, tooth 
powder, shaving cream and cough drops are marketed under 
the same trade name. Also controls Pro-phy-lac-tic Brush Co. 

Management: Apparently unable to reverse the downward 
earnings trend registered during the depression. 

Financial Position: Comfortable. Working capital at end 
of 1936, $4.4 million; cash, $1.9 million; government securi- 
ties, $371,158. Working capital ratio: 5.9-to-1. Book value of 
capital stock, $7.98 a share. 

Dividend Record: Unbroken since 1926, but rate has been 
reduced from peak of $8 in 1930 to present $2 rate. 

Outlook: Earnings were maintained at a very satisfactory 
level prior to 1932, but the invasion of the company’s field 
by numerous competitors has impaired Lambert’s former 
domination of the mouth wash business. 

Comment: The declining trend of earnings and dividends 
has impaired the standing of the stock, which must now be 
considered in the speculative category. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF poAPITAL STOCK: 


ear’s Div 
> sended: Mar. 31 June 30 Sept. 30 Dec. 31 Total dend Price Range 
$1.90 54 $0.86 $ $5.0 56 


pecccese $1. 0.78 8 *$7.00 %—2 
1933 coccvece 1 0.6 3 0.53 2.99 4.00 414%—19% 
1934.......- 0.98 0.53 0.81 0.64 2.96 3.00 315,—22% 
BOSS..wccccee 0.76 0.34 0.65 0.27 2.03 2.75 28%—21 
19BS.....0.- 0.51 0.25 0.61 0.33 1.70 0 26%—15% 
0.60 0.27 72.00 24 —13 


+To October 27, 1937. 


Earnings and Price Range (LOU) 
Data revised to October 27, 1937 T 


incorporated: 1913, Del. Office: 231 South ee eee 
La Salle St., Chicago, Ill. Annual meeting: 
Third Wednesday in May. 


Subsidiary funded 


Subsidiary preferred stocks 
215,198 shs 
*Common class ‘‘A’’ (no par) 600,374 shs 1930 '31 ‘32 °33 °34 ‘35 1937 


+Common class ‘‘B’’ (no par) 300,949 shs 


*Non callable. Has preference to annual dividends up to $1.50 per share after 
which both classes share equally. +Has sole voting power. 


Business: Through subsidiaries the company supplies manu- 
factured gas and electricity to the areas surrounding Louisville, 
Ky., and Madison, Ind. Electric department supplies almost 
three-quarters of the total revenues. 

Management: Controlled by Standard Gas & Electric through 
ownership of 94 per cent of the voting stock. 

Financial Position: Adequate for company of this nature. 
Net working capital, at end of 1936, $1.3 million; cash, $2.5 
million. Working capital ratio: 1.5-to-1. Book value of com- 
mon stock (combined) $28.72 per share. 

Dividend Record: Good. Omission of first 1937 quarterly 
distribution as the result of flood losses marked the only break 
in dividend payments since 1925. Present annual rate, $1.50. 

Outlook: Company should have little difficulty in making 
any necessary adjustments to comply with the Public Utility 
Act if that measure is upheld. Prospects appear generally 
favorable but the danger of floods is an uncertainty. 

Comment: Chief attraction of “A” stock is for income. 
“EARNINGS, DIVIDEND RECORD A AND PRICE RANGE OF CLASS “A” 


MON STOCK: 
12 mos. ended: Mar. 31 June 30 Sept. 30 Dec. 31 +tDividends +Price Range 
$1.79 $1.70 $1.83 $1.76 $1.75 25%—13% 
een 1.88 1.83 1.68 1.64 1.56% 21 —12 
Perr 1.52 1.50 1.54 i 1.50 22%—10% 
1.71 1.88 1.92 2.27 1.50 30%—20 
1.71 1.70 cee 10.75 128%—14% 


shown are on a participating basis. years. {To October 
27, 1937. 
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No. 912 Loudon Packing Company | No. 914 Herman Nelson Corporation 

oEamings and Price Range (LOD) sqearnings and Price Range (HNS) 

YORK CURB EXCHANGE 40 YORK CURB EXCHANGE 

Data revised to October 27, 1937 15 — Data revised to November 3, 1937 20 ry 
PRICE RANGE 
incorporated: 1918, Delaware; originally 10 Incorporated: 1906, Illinois, as Vacuum 20 o 
established in 1890. Office:. Terre Haute, 5 Vapor Co., present title adopted in Febru- 
meeting: Fourth Wednes- Adjusted to 4 for split Annual EARNED PER SHARE $1 
day in Fiscal year ends June 30 i “ 
Capitalization: Funded debt.......... None EARNED PER SHARE | Capitalization: Funded debt........... None | 

stock (a0 1930 "31°32 733 34°35 "36-1937 © 1930 32 "33 34 "35 1937" 


Business: Packs and distributes tomato and allied prod- 
ucts, pork and beans, vegetable soup and a canned dog food. 
Owns five canning plants which are situated in different pro- 
duction areas affording a distribution of crop hazards. 

Management: Satisfactory. 

Financial Position: Cash position unimpressive. Net work- 
ing capital as of June 30, 1937, $618,672: cash, $40,140. Work- 
ing capital ratio: 3.8-to-1. Book value of capital stock, $4.15 
per share. 

Dividend Record: Unbroken record from 1928 at varying 
rates. Following the 4-for-1 split in June, 1935, a 50-cent 
annual basis was established; April, 1937, payment omitted. 

Outlook: Operations are dependent upon good vegetable 
crops and favorable marketing conditions; and profit margins 
generally reflect these factors. Acquisition of canning facili- 
ties located in several different production areas may prove 
helpful. 

Comment: Despite the satisfactory statistical position of 
the capital stock, the issue must be regarded as entailing the 
large speculative risks characterizing an industry subject to 
large fluctuations in earnings from year to year. 


*EARNINGS, DIVIDEND AND PRICE OF CAPITAL 
Years ended June 30: 41933 41934 1936 


Earned per share....... $0.22 $0.68 0 3 $0.52 $0. 35 
(Calendar Year) 

0.19 0.58 0.78 0.50 t0.12% 
Price Range: 

4% 65% 8% 8 6 


*Adjusted to present capitalization. +Years ended April 30. t¢To October 27, 1937. 


No. 913 Michigan Bumper Corporation 
Earnings and Price Range (MBP) 
NEW YORK CURB EXCHANGE 
Data revised to October 27, 1937 8 
6 PRICE RANGE 
Incorporated: 1934, Michigan, as successor 4 
to business started in 1921. Office: 740 Ann 2 
St., N. W., Grand Rapids, Mich. Annual 0 : 
meeting: Fourth April. Number Fisoal year enae Jan 31 
of stockholders (1936): 1,800. EARNED PER SHARE " 
1 
Capitalization: Funded debt..... $285,000 
Capital stock ($1 par) 640,000 shs 1930 °33 °34 1937 


Business: Engaged in manufacture and sale of bumpers to 
automobile manufacturers and accessory dealers. Through 
a subsidiary acquired late 1936, company now makes auto- 
mobile mufflers. Minor products include dies and castings 
for the plumbing and hardware businesses, and interior metal 
trimmings for automobiles and miscellaneous novelty uses. 


Management: Impeded by competitive nature of field. 


Financial Position: Improved since January, 1937, by sale 
of stock. Net working capital Jan. 31, 1937, $111,364; cash, 
$55,056. Working capital ratio: 1.3-to-1. Book value of 
capital stock, $1.19 a share. 


Dividend Record: None yet paid by present company. 


Outlook: Assuming that trade relations can be maintained, 
earnings should conform roughly with production volume 
trends in the motor industry. 


Comment: The stock carries the risks which inevitably 
attach to the equities of the smaller units in the auto acces- 
sory field. 


EARNINGS AND PRICE OF 


Years ended Jan. 31: $19 1937 
Calendar years: 1935 1036, $1937 


*Company a business March 1, 1935. 411 months ended Jan. 31, 1936. tTr 
October 27. 19: 


Business: Manufactures a complete line of heating, air- 
conditioning and ventilating equipment used in homes, 
schools, factories and smaller commercial buildings. Equip- 
ment is sold under the trade-names “Univent” and “HiJet 
Heaters.” 

Management: Experienced. 

Financial Position: Sound. Net working capital at the end 
of 1936, $729,660; cash, $302,658. Working capital ratio: 10.6- 
to-1. Book value of capital stock, $9.52 per share. 

Dividend Record: With the exception of 1932, 1933 and 
1935, dividends have been paid at varying rates since 1925. No 
present regular rate. 

Outlook: Company is of relatively small size in an in- 
dustry which is characterized by large corporations. Past 
record, however, has been rather good, with earnings closely 
following the trend of building activity. 

Comment: Stock is inactive, but has a good equity, and 
fair earning power under average conditions. 


Years ended Dee. 31: 2 

Earned per share...... D$0.75 D$1.62 D$0.58 $0 3 $0. % anne 

Dividends paid ....... None None 0.25 None 0.45 *None 
Price Range: 

7 6% 8 14 19 *19% 

3 2 2 4% 12% 


*To November 3, 1937. 


915 Northern States Power Co. (Delaware) 


Data revised to November 3, 1937 pont 
Incorporated: 1909, Delaware. Office: 231 1 20-— 
South La Salle Street, Chicago, Illinois. 90—__}-F"__ price nance 
Annual meeting: First Wednesday in May. 60 = 
Number of preferred stockholders, 68,456. 30| 
Consolidated funded 0 $1 
stock 7% cum. ($100 $6 
stock 6% cum. ($100 
tCommon stock class A ($100 


341,551 shs 
‘Common stock class B (no par) 729,166 shs 


*Callable at $110. 7Callable at $107.50. tHas preference over class B as to assets 
to extent of par, class B shares in dividend payments with class A in the ratio of 
10 cents on share of class B for each $1 per share paid on class A. 

Business: Subsidiaries furnish electricity, gas, steam heat, 
street railway, telephone and/or water service to 600 com- 
munities located in Minnesota, Wisconsin, North Dakota, South 
Dakota, Illinois and Iowa. In 1936 the sale of electricity ac- 
counted for 94.3 per cent of the net earnings. 

Management: Controlled by Standard Gas & Electric Com- 
pany through ownership of 40 per cent of the voting stock. 

Financial Position: Satisfactory. Net working capital at end 
of 1936, $7.2 million; cash, $7.4 million. Working capital 
ratio: 1.8-to-1. Book value of class A stock, $127.03 per share. 

Dividend Record: Regular dividends have been paid on both 
classes of preferred. Class A dividends were paid in every 
year from 1921 through 1934. None since. 

Outlook: As a holding company with subsidiaries operating 
ip parts of six states the company is subject to regulation un- 
der the Public Utility Act of 1935. Part of the service area is 
noted for its militant attitude against public utilities and this 
has resulted in considerable agitation for rate cuts and muni- 
cipal ownership. 

Comment: Preferred stocks rank as “business men’s” invest- 
ments; the high leverage position of the class A common is 
reflected in wide market fluctuations. 


Years ended Dec. 31: 931 933 
Earned per share....... $8.79 $0. 97 33 39 
Dividends paid ........ 8.00 7.50 4.50 0.5 None None 
Range: 
152% 83 53% 32 27% 39 
69% 34% 13% 8% 6% 21% 


NEXT 


SLOCK 


O GRANDES 


WEEK 


133—Baltimore & Ohio R.R. 139—Mack Trucks 
135—Federal Mining & Smelting 
137—International Shoe 


123—Loose-Wiles Biscuit *916—Penn Mex Fuel 


*On the New York Curb Exchange, all other issues included above are listed on the New York Stock Exchange. 


125—N. Y., N. H. & Hartford *918—Reed Roller Bit 
126—Packard Motor Car 


129—Tide Water Assoc. Oil 

130—United States Steel 

*919—Rubinstein (Helena) 112—Wesson Oil 
143—Safeway Stores 131—Woolworth (F. W.) 


*917—Pioneer Gold 
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INVESTMENT THAT PAYS 


—Books and Charts that Help to Increase 
Your Percentage of Profitable Investments 


* 


“INTELLIGENT INVESTMENT PLANNING" (1936) (A Practical Handbook for 
Investors—Used as Textbook for College Courses in Finance & Investment.) By 
Louis Guenther. An outline of time-tested rules and principles to guide the average 
stock market investor. Clear, concise and non-technical—How to lay the foundation 
for a life-time investment program.—How to determine when to buy stocks or bonds. 
—How to recognize inflation and hedge against it—How to read "Business Barome- 
ters"".—Providing safeguards for your investments.—How to weed out poor securities. 
(19 illustrations and Charts.) 48 pages, paper covers. Published at $1!.00—new 


“THE DOW THEORY” (1932), by Robert Rhea, leading living authority on Dow's 
famous theory. You read every day about the movements of Dow-Jones Averages 
but what do they mean to you? This book explains development of this idea, what 
it means and its usefulness as an aid in stock speculation. Includes also Wm. P. 
Hamilton's many editorials on the Dow Theory. 257 pages.........+--++0005 $3.50 


Ask for Description of Charts of Dow-Jones Averages and other Important books 
on the Dow Theory. 


948 “REVISED STOCK FACTOGRAPHS" reprinted from FINANCIAL WORLD issues 
March 4th, 1936, to August 25th, 1937. Every company represented by a New York 
Stock Exchange listing and 140 Curb stocks. Each Factograph is a boiled-down 
analysis of a listed stock, showing Financial Set-up, Charted History, Business or 
Products, Management, Financial Position, Outlook, Comment, 5-Year record of 
Earnings, Dividends and Price Range. Bound in three indexed pamphlets. Invaluable 


“WHAT THE FIGURES MEAN" (1935 Revised Edition), by Spencer B. Meredith, 
chief statistician of a leading New York Stock Exchange firm. Tells you in simple 
language and in few words HOW TO READ THE BALANCE SHEETS AND 
INCOME ACCOUNTS OF ANY CORPORATION whose stocks you hold or con- 
template buying. To form an accurate judgment of a company's position it is 
helpful to know the ratio of current assets to current liabilities. This book gives 
you the ratios in 41 industries (based on a study, in 1935, of 569 companies) 
which you can compare with current figures. 74 pages......2..........0005- $1.00 


3-TREND SECURITY CHARTS of 20! Leading Stocks——You can't remember what 
each of 201 leading stocks has done week by week for the past 18 months. But 
with these charts you can SEE weekly tops, bottoms, trends and volume at a glance. 
Each set of 20! charts includes: important statistics, Transparent Work Sheet, ratio 
ruler, and instructions. Next 12 monthly issues $25.00; November issue now 


Ask about Daily, Weekly or Monthly Charts of 100 Active Stocks for $8.50. 


“AMERICAN STOCK GUIDE & BOND HANDBOOK" (November issue ready 
November 8th—pocket size—50c). New Statistics on 1,768 securities, grouped by 
industries; ticker symbols or abbreviations. Monthly. Send $5.00 for a whole year. 


10-YEAR HIGH AND LOW PRICES, 1925-1934. Most comprehensive work of its _ 


kind. Alphabetical tabulation of more than 11,000 listed and unlisted stocks and 
bonds sold in U.S. and Canada, with valuable 10-year record of high and low 
prices each year, 1925 to the end of 1934. 533 pages, 934 x 12 inches, limp keratol. 
Know the yearly price range of practically any stock or bond during the most 
amazing ten years of our financial history. Published at $15.00—special remainder 
price: $6.50, postpaid. Supply very limited. 


“IF YOU MUST SPECULATE, LEARN THE RULES" (1930-34), by Frank J. Williams. 
The men who make money in the market and keep it must follow rules—what are 


TO KEEP A PERSONAL RECORD of all stocks and bonds bought, held or sold, 
dividends, other income, tax deductions, inventory of assets, etc., you need 
"MI REFERENCE", loose-leaf binder with ruled forms (100 sheets, 5!/> x 8!/> inches) 
for every purpose—$4.50, postpaid; or DeLuxe leather edition, 200 sheets, for $8.50 


“STOCK MARKET THEORY AND PRACTICE" (875 pages), by R. W. Schabacker, 
author of "Stock Market Profits". An outstanding work for beginners and advanced 
technicians. Says Graphic Market Statistics: “Undoubtedly the most comprehensive 
fund of knowledge, covering every phase of trading and investing ever available 


Ask for New List of 150 ‘‘Books for Investors’’—Free 


Books Sent Same Day Your Remittance Reaches Us 


BOOK DEPT., THE FINANCIAL WORLD, 21 WEST STREET, NEW YORK, N. Y. 

Buyers in New York City add 2% for New York City Sales Tax . 
FREE! 45-page book of High, Low and Closing Prices of Stocks and Bonds on 
N. Y. S. E., 1929-1936, if you order two books and add 4 cents postage. 


TECHNICAL POSITION 


Continued from page 2} 


nerves of the trading element, by 
would not necessarily imply that the } 
dullness would culminate in another 
selling climax. 


Many technicians are more con- 
cerned with the trend of the sensitive 
commodity averages at this stage 
than they are with business factors, 
The decline of one spot commodity 
price index into new low ground last 
week was, therefore, somewhat dis- 
couraging. It is interesting to note 
that this index turned upward on 
June 14, accompanying the rally in 
the industrial averages, which also 
formed a temporary base on that date, 
And the commodity index turned 
downward again on August 5, thus 
preceding the reversal in the trend of 
the industrial averages by nine days, 
Moreover, the spot commodity index 
at last week’s low (up to this writ- 
ing) had lost 46.6 points, or 22.2 per 
cent from the August highs. The in- 
dustrial averages lost 64.29 points, or 
33.7 per cent between the August 14 
and the October 18 lows in the indus- 
trial averages. A sideways move- 
ment of the commodity averages, or 
an upward trend might provide the 
cue for a rally in stocks, all things 
being equal, for the similarity of the 
movements is rather marked. 


In the light of historical experi- 
ence, the decline since mid-August 
has approximated the limits of past 
sharp reactions. The decline from 
September 3 to October 29, 1929, 
amounted to 39.6 per cent; the dip 
in 1931 from February 24 to June 2, 
was equal to 37.4 per cent. Thus the 
present reaction in terms of per- 
centage drop is definitely comparable 
to former years, irrespective of the 
thinness of the trading, or the effects 
of Federal regulation. 


There are no me- 
chanical methods 
of determining whether the bear mar- 
ket has been definitely terminated, 
nor when a worthwhile rally will 
develop. According to most technical 
theories, evidences of a reversal in a 
major trend are available only after 
such a trend has been confirmed by 
the action of both averages in estab- 
lishing new highs on rallies without 
the penetration of previous low points 
on the intermediate declines. Thus. 
if the averages retrace approximately 
one-third to. one-half on the decline 
since August and then hold above 
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the October lows on a subsequent 
reaction, the major movement will be 
conceded to be upward. . 


Rollin A. Wilbur 


CTIVE in investment banking 

circles for many years prior to 
his recent death, Rollin A. Wilbur 
gained prominence as a result of a 
speech delivered at the 1929 conven- 
tion of the Investment Bankers Asso- 
ciation, about ten days prior to the 
stock market crash, in which he 
warned against speculation with bor- 
rowed money. He at one time headed 
this national association, later serv- 
ing as a vice-president of Atlas Cor- 
poration from 1932 until 1934, when 
he resigned to become managing 
director of the Investment Bankers 
Code Committee of the NRA. 


UNIT PROFITS 


Concluded from page 16 


er model by Packard, tend to distort 
the per unit profit comparisons. And, 
finally, some companies have lowered 
the price on one model, usually cut- 
ting down on equipment, and raised 
the price on another, while others 
have added equipment along with the 
price increases. 

But some general suppositions can 
be discussed. At first glance the in- 
creases shown in the tabulation, even 
at the lowest range, appear by them- 
selves to be practically sufficient to 
restore the 1936 first half profit per 
unit, and they are amply sufficient to 
do so in the higher ranges. But it 
must be recalled that the first half of 
1937 was a period in which unit 
profits are probably extremely mis- 
leading when considered in relation 
with the future. That is, higher wage 
costs occurred at different times 
during the six months, and material 
costs and operating expenses were 
constantly rising. Thus, the cost of 
doing business in July was much 
greater than in January and it is the 
July costs that will probably more 
nearly obtain in future months. While 
the increases are generally considered 
reasonable enough in most cases to 
avoid consumer resistance, it is en- 
tirely possible that the price rises in 
themselves may not be sufficient fully 
to restore 1936 per unit profit levels 
without a volume increase. The an- 
swer then boils down to a matter of 
volume and the industry is projecting 
production schedules from 10 to 20 
per cent ahead of the automotive year 
just closed in the hope that increased 


DIVIDENDS DECLARED 


Regular 
Pe- Pay- Hidrs. of 
Company Rate riod able Record 
$1 .. Nov.15 Oct. 30 
4 “Steel 40c .. Dec. 16 Dee. 1 
2 $1.75 Q Dec. 1 Nov. 16 
Allied Q Dec. 27 Dec. 13 
T5e Q Dec. 1 Nov. 19 
Amer. Distilling 5% pf....... 25c S Nov. 1 Oct. 25 
25c_.. Nov. 5 Nov. 
50c BM Nov.15 Nov. 5 
Armour & Co. $6 pf........ $1.50 Q Jan. 2 Dee. 10 
1.75 Q Jan. 2 Dec. 10 
Armour of Del: rrr 1.75 Q Jan. 2 Dec. 10 
Assoc. Dry Goods Ist pf..... $1.50 Q Dec. 1 Nov. 12 
25c Q Dec. 15 Nov. 22 
Belden Mfg. Co. ($10).......15¢ Q Nov. 15 Nov. 
Q Jan. 3 Dee. 15 
PELLET $1. Q Jan. 3 Dee. 15 
Biachstens Val G & E. 6% pf. 33 S Dec. 1 Nov. 16 
Q Nov. 15 Nov. 1 
40c Q Dec. 1 Nov. 15 
Brower (C.) & Co., Ltd....... $1 M Nov. 25 Nov. 20 
Bridgeport Gas Light.......... 50¢c Q Dec. 29 Dee. 15 
$2 Q Nov. 30 Nov. 5 
25¢ Q Nov.15 Nov 
Q Dec. 1 Nov. 12 
37%ce Q Dee. 1 Nov. 12 
Q Nov. 15 Nov 
Campbell Wyant Cannon.......2é Q Nov. 24 Nov. 3 
cm. _ Lt. & Pr. $7 pf.. si, 75 Q Nov. 1 Oct. 15 
$1.50 Q Nov. 1 Oct. 15 
Cent. 50e Q Nov. 30 Oct. 21 
Do $1.50 Q Nov. 15 Oct. 30 
Chester Water Service 

5. $1. Q Nov. 15 Nov 
Chicago Yellow Cab.......... -- Dec. 1 Nov. 19 
Conn & Power 

$1. Q Dec. 1 Nov. 15 
Consolidated Bélison Q Dec. 15 Nov. 5 
Cosmos Imperial Mills........ Q Nov. 15 Oct. 30 

$1.25 Q Jan. 15 Dee. 31 
Crown Cork & Seal Ltd...... 20e Q Nov. 15 Oct. 30 
43%c Q Nov.15 Nov. 10 
Delaware Rayon $1.75 Q Oct. 1 Sep. 30 
Diamond Ice & Coal 7% pf..$1.75 Q Nov. 1 Oct. 25 
Diem & Wing Paper 5% pf..$1.25 Q Nov. 15 Oct. 31 
Dominion Tar & Chem. pf. $i. 37% Q Nov. 15 Oct. 29 
50e .. Nov. 26 Nov. 17 
E. Shore Pub. Sv. $6.50 pf.1. an Q Dec. 1 Nov. 10 

$1. Q Dec. 1 Nov. 10 
2, $1.35 .. Dec. 28 Dec. 10 
El Derede Oil Q Nov. 30 Nov. 16 
Fall River Gas Works........ Q Nov. 1 Oct. 26 
General Acceptance $1.50 pf. Stine Q Nov.15 Nov. 5 
Gen. Amer. Oil (Texas) 

lie Q Oct. 1 Sep. 20 
CON 50c .. Nov. 15 Nov. 1 
$2.50 .. Nov. 24 Nov. 15 
Great a Dredging & 

25e¢ Q Nov. 15 Nov. 3 
Hale 25¢ Q Dec. 1 Nov. 15 
Hancock O11 A. & B......:00. 25c Q Dec. 1 Nov. 35 
10c .. Oct. 26 Oct. 21 
Hearn Dept. Str. 6% conv. pf..75c Q Nov. 1 Oct. 27 
50c Q Dee. 1 Nov. 15 

$1.75 Q Oct. 1 Sep. 22 
Horn & Hardart pf.......... $1.25 Q Dec. 1 Nov. 12 
Hummel-Ross Fibre .......... 20e Q Nov. 15 Nov 
Illuminating & Power Sec 

$1.75 Q Nov. 15 Oct. 30 
ere 1 Q Dee. 1 Nov. 15 
Intl. Harvester pf........00 $1.75 Q Dee. 1 Nov. 

$1.50 Q Nov. 15 Nov. 15 
Kansas City Stk. Yds. 

ee $1.50 Q Nov. 1 Oct. 21 

ok. errr $1.25 Q Nov. 1 Oct. 21 
Kings County Trust........... $20 Q Nov. 1 Oct. 25 
Kroger Grocery & Baking....40¢c Q Dec. 1 Nov. 10 

Do 6% Ls aceeewesnta $1.50 Q Jan. 3 Dee. 20 

$1.75 Q Feb. 1 Jan. 20 
Lawson $1.75 Q Nov. 1 Oct. 25 
—_. Securities. ....... 20c .. Sep. 1 Aug. 22 

649000 060066066068 $1 Q Nov. 1 Oct. 25 
Liggett. ‘\tyers Tob. Q Dec. 1 Nov. 16 
Q Dec. 1 Nov. 16 
Ice & Elec.. Nov. 2 Oct. 15 
Q Dec. 1 Nov. 3 
Manhattan 25c Q Dec. 1 Nov. 10 
Masonite 25e Q Dee. 10 Nov. 15 

$1.25 Q Dec. 1 Nov. 15 
MeVicker > Oct. 29 Oct. 25 
Mercantile Stores, 7% pf....$1.75 Q Nov. 15 Oct. 30 
$3 .. Nov. 1 Oct. 25 

ees S Jan. 3 Dec. 22 
Midwest “oll lave: S Dec. 15 Nov. 15 
Minneapolis - (Del.) 6% pf. nO Q Dec. 1 Nov. 20 

$1.374% Q Dee. 1 Nov. 20 

Do 5% eee Q Dec. 1 Nov. 20 
‘Honeywell Rg. 4% cv.. 

Q Dec. 1 Nov. 20 
$1.50 Q Dee. 1 Nov. 15 
25c .. Nov.15 Nov. 5 
National Container .......... “ .. Dee. 1 Nov. 10 
National Lead pf. $1.75 Q Dee. 15 Nov. 26 
National Power & Light...... 15 Q Dee. 1 Nov. 1 
Neptune Meter 8% pf.......... $2 Q Nov.15 Nov. 1 
N. Eng. Wt. & Pr. Asso. 

eee. $1.50 Q Nov. 1 Oct. 19 
20e Q Oct. 30 Oct. 20 
Norfolk & Western R.....$2.50 Q Dec. 22 Dec. 3 
Northern Pipe Line. 25e .. Dec. 1 Nov. 12 
North River Ins........ Dec. 10 Nov. 29 
Oswego Falls ....... 1 Get. 
Bisel $1.37% Q Dee. 15 Dee. 1 
Pacific Fire Insuran’e....... $1.50 Q Nov.12 Nov. 5 
Parker Q Dee. 1 Nov. 1 
Oct. 31 Oct. 22 
Philadelphia. Electric $5 pf.. 3h" 35 .. Nov. 1 Oct. 8 
Phila. Suburban Wat. 6% pf. $1. 50 Q Dee. 1 Nov. 12 
Phillips Petroleum . ......... 50c Q Dec. 1 Nov. 5 
Pitts. Suburban Wt. Sv. 

$1.37% Q Nov.15 Nov. 5 
CO $1.25 Q Dec. 28 Dec. 20 


Pe- Pay- 
Company Rate riod able 
Public Service of N. J. 8% an -- Q Dec. 20 
seus Q Dec. 20 
Q Dec. 20 
Publte ‘Service Elec. & Gas 
$1.75 .. Dee. 20 
on 1.25 Q Jan. 1 
1.50 Q Jan. 1 
Reading cor 50e Q 9 
40c .. Nov. 1 
Rochester G. - ow 6%. pf. C..$1.50 Q Dec. 1 
1.25 Q Dec. 1 
Savage Arms 2nd pf......... 1.50 Q Nov. 20 
Savannah Gas 7% pf........ 43%ce Q 
40c Q Dec. 6 
Shawinigan Water & Power....20c Q Nov. 15 
$1 Q Nov. 15 
-25 Q Dee. 1 
Signode ‘st’l Strapping! 62%e Q Nov. 15 
Sioux City Gas & E)...... Q Nov. 10 
Smith Agric. Chem. 6% pf.. 150 Q Oct. 28 
40e Q Dee. 1 
res $2 Q Nov. 15 
Standard Oil = 50e SA Dee. 15 
Stewart-Warner ............. Q Dec. 1 
Strawbridge & "Clothier 6% pr. 
-50 Q Dee. 1 
Oc .. Nov. 24 
7. Q Nov. 15 
ved Q Nov. 15 
Tenn Tectri Power 5% pf. tf 25 Q Jan. 3 
Do EES $1.5) Q Jan. 3 
Do 7% Pf. $1.75 Q Jan. 3 
Do $1.80 Q Jan. 3 
Eng. 50c .. Nov. 16 
$1.75 Q Nov. 16 
United. 25¢ Q Dec. 24 
$1.25 Q Dec. 24 
U. S. & Intl. Securities 
$1.25 .. Nov. 1 
Wentworth Mfg. $1 ev. pf....25¢ Q Nov. 15 
Steel Fdry. 7% 
17%e Q Nov. 1 
Accumulated 
Assoc. Dry Goods, 2nd pf...$1.75 Dec. 1 
Clear Springs Wat. Sv. $6 pf.$1.50 Nov. 15 
Otis Steel 7% pr. pf...... $43.75 Nov. 15 
Reed (C. A.) pr. pf. A...... 50c Nov. 1 
St. Lawrence Corp. pf. ‘‘A’’...$1 Nov. 15 
Extra 
Allied Laboratories............ 15¢ Dec. 27 
Crown Cork & Seal Ltd...... 20¢ Nov. 15 
Gt. Lakes Dredge & Dock... .25¢ Nov. 15 
Hancock Oil ‘‘A’’ and ‘‘B’’....20¢ 
Idaho Nov. 10 
5e Oct. 30 
Phillips 25¢ Dec. 1 
Standard OF) WN. J... 75e Dec. 15 
Stewart-Warner .......-....-. 25¢ Dec. 1 
Final 
Roan Antelope (Am. shs.)..$1.85 Nov. 5 
Increased 
Illuminating & Pr. Sec...... $1.50 Nov. 10 
Ohio Water Service, A...... $1 Dec. 24 
75e Nov. 20 
Bark. CHO. $2 .. Oct. 28 
Union Gas of Canada.......... 20e Q Dee. 15 
Decreased 
25¢ Nov. 1 
Chicago Mail Order .......... 25¢ Dec. 1 
Initial 
Ark-Missouri Power 6% pf..... $3 Dec. 24 
Chaim Welk 25¢ Nov. 15 
Stand. Steel Spring (new)....50¢ Nov. 26 
Irregular 
15¢ Dec. 15 
Northern Pipe Line .......... 25¢ Dec. 1 
75e Nov. 15 
Sylvania Industrial Corp. ....25¢ .. Nov. 15 
Westinghouse Air B........ *$1.25 .. Dee. 23 
25¢ July 30 
25e¢ Oct. 31 
Resumed 
Great Northern Dee. 20 
Special 
Commonwealth 31%e Dec. 1 
Dentists Supply N. Y........... 1 Oct. 25 
Hibbard Spencer, Oct. 29 
Pub. Gerviee No. Fb... 80c Dec. 1 
Nov. 12 
Stock 
Marathon Paper Mills......... .. Oct. 30 
Roan Antelope Mines, ord.... 1 Oct. 21 


*Subject to approval of stockholders; meeting 
7Payable in 6% cumulative preferred stoek. 
{Dividend of two new fully paid shares 
distributed for each one share held. 


Hidrs. of 
Record 


will be 


sales will provide an adequate profit 
margin. Also, as the outlay for new 
tools and dies has been smaller for 
the 1938 models than it was for the 
1937 editions, the amortization per 
car in this respect would result in a 


saving if volume holds up. But vol- 
ume will undoubtedly depend on the 
levels at which general purchasing 
power is sustained over the coming 
months, which is one of the impond- 
erables at the present time. 
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Weekly 
Current Business and Financial Summary 
L i t ec r a t U r e Weekly Trade Indicators 1937 1036 


Oct. 23 Oct. 16 Oct. 9 Oct. 24 
*Crude Oil Production (bbls.).......... 3,613,300 3,602,150 3,579,050 3,083,050 
Electric Power Output (000 K. W.H.). 2,281,636 2,276,123 2,280,065 2,170,127 
7Steel Output (% of capacity).......... 52.1% 55.8% 63.6 % 74.3% 
ie Sal tAutomobile Production (U.S. A.)...... 91,905 89,635 71,958 64,310 
TWholesale Commodity Price Index.... 85.2 85.5 80.9 
Upon request, and without obligation, Oct. 16 Oct. 9 Oct. 2 Oct. 17 
. . §Bank Clearings New York City....... $3,190 $3,066 $3,745 $3,087 
»g any of the literature listed below §Bank Clearings outside New York City 2,672 21592 2,785 2,661 
 &§ will be sent free direct from the Total car loadings (number of cars).. 809,944 815,122 847,245 826,525 
d. di *Bituminous Coal Production (tons)... 1,592,000 1,575,000 1,605, 1,622,000 
: firms by whom issued. To expedite Financial World Index of Industrial 
handling, each letter should be con- Production ............. se ceceerees 91.2 92.2 94.2 93.1 
fined to a request for a single item. “Daily Average. tAs of beginning of following week. tWard’s Report. §000,000 
Print plainly and give name and Federal 
address. Oct. 20 Oct. 13 Oct. 6 Oct. 21 
ee a i Member Banks, 101 Cities (000,000 omitted) 
Commercial 1OANG. 4,840 4,871 4,831 * 
of Other loans for purchasing securities 663 673 678 * 
CURRENT LITERATURE Total net demand LEAD 14,789 14,801 14,628 15,228 
DEPARTMENT Brokers’ loans (N. Y. C.)........-0+.+ 929 968 982 1,001 
Reserve System 
Federal reserve credit outstanding.... 2,565 2,558 2,583 2,463 
Total money in circulation............ 6,546 6,585 6,569 6,311 
THE FINANCIAL WORLD 


*Comparable figures not available. {Other than U. S. Government securities. 


21 West Street, New York, N. Y. Miscellaneous Factors _— aii 
tInventories: Aug. July June Aug. 
Manufactured goods index.......... 1 1 103 
me PROBLEMS OF THE SMALL AD- Combined index ................... : 114 106 99 109 
VERTISER — This informative little Sept. Aug. July Sept. 
booklet discusses this subject thor- sae capital flotations........ es esesece $112,182 $49,398 $81,951 $74,589 
oughly and offers interesting sug- 
gestions. ay available by AIl- *Farm income subsidies............... 5 5 11 6 
ert Frank -Guenther Law, Inc. Oct. Sept. Aug. Oct. 
b ) Government $36,955 $36,875 $37,045 $33,833 
uilding contracts. aily average 
ANALyTIcAL Stupy or 42 AUTo- (F. W. Dodge)—in millions......... 8.32 7.96 10.97 8.68 
MOBILE AND Accessory Com- 
PANIES, also Statistics oN 680 *000,000 omitted. Corporate new issues only: exclude refunding: 000 omitted— 
Common Srocxs. (Made available Commercial & Financial Chronicle. tDepartment of Commerce: 1923-1925 = 100. 
=, by James M. Leopold & Co., Mem- Dow-Jones Common Stock Averages, Closing Figures 
bers N. Y. Stock Exchange.) 
& 21 22 23 25 26 27 
Some Financia Facts—A 24- 30 Industrials ......... 135.48 132.26 127.15 134.43 132.78 132.26 
page booklet containing a brief de- PE ccavataye diese 35.03 35.28 32.32 34.04 33.33 32.90 
3 scription of the American Telephone 22.43 21.88 20.84 22.11 21.39 21.83 
: aily Volume N. Y.S. E. 
& Telegraph Company and the or- Sales (shares) .......- 3,638,601 2,112,690 1,565,020 2,340,000 1,820,000 1,060,000 


ganization and operations of the Bell 
System. (Made available by Ameri- Weekly Car Loadings Mech ented 


can Telephone & Telegraph Co.) Oct. 9 Oct. 2 Sept. 25 Oct. 10 
H— altimore 57,776 60,580 61,741 58,869 
Pire & Chesapeake & Ohio... 37,441 38,680 39,123 38,819 
magazine showing worlds finest as 50050000 13,862 13,897 13,888 13,673 
sortment of pipes 7 er. Free Delaware, Lackawanna & Western..... £7,738 17,938 16,394 16.643 
Pipe & Tobacco Guild, Ltd.) New York, New Haven & Hartford... 23'533 23°821 23°111 23'953 
TECHNICOLOR MOTION PICTURE New York, Chicago & St. Louis........ 15,380 16,188 16,029 16,415 
Southern District 
Opp Lor Traprinc—An interesting Atlantic Coast ck 44,097 14,788 14,511 13,865 
booklet which explains the advan- inois 3 6 41,6 7 40,657 38,03 
‘ Louisville & Nashville................. 29,105 30,434 30,884 30,455 
tages of odd lot trading for both 13,007 13,650 13°518 12°576 
ohn uir 0. embers orthwest District 
oe id ¥. Stock Exchan ¢.) Chicago & Great Western.............. 6,736 6,728 6,442 5,473 
ee as ge. Chicago, Milwaukee, St. Paul & Pacific 30,693 32,445 31,974 32,132 
nS Chicago & Northwestern.............. 42,262 43,084 42,464 44,007 
‘ Put AND Options — Ex- 31,237 31,542 31,663 29,215 
planatory booklet on request. (Pub- Northern Pacific res 18,181 17,899 17,196 17,874 
entra est strict 
TRADING METHODS — 24-page in- Chicago, Rock Island & Pacific........ 24/308 24,540 23,962 22/271 
formative booklet on Chicago & Hastorn 5,860 5.778 
Publish b hi. enver & Rio Grande ,817 
Southern Pacific System............... 43.926 45,410 44.671 41,613 
moers N. 32,483 29,134 27,063 32,135 
change.) 5,364 5,431 4,899 5,033 
Southwestern District 
Stocks, Bonps, ComMMopITIES— Kansas City Southern 4,668 748 4,692 4,020 
Folder explaining trading methods, 28,516 29:762 29,140 27,831 
commission charges and commodity St. Louis-San Francisco............... 14,081 15,582 15,176 14,530 
units. (Published by J. A. Acosta St. Louis-Southwestern ............... 6,568 6,661 6,659 5,495 
& Co., Members N. Y. Stock Ex- Texas & Pacific...... 9,788 10,407 9,967 9,147 
change.) Note: Freight car loadings reflect current sectional business conditions. Loadings 
from the 15th to the 15th give a rough indication of earnings for the current month. 
(Compiled from Association of American Railroads figures) 
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An Easy Way to Obtain Vital Up-to-date Data 


On 1600 Leading Stocks Whenever You Want It 


D° YOU frequently find yourself wanting to 
know the important facts and figures about 
some company whose stock interests you? You 
are a strange investor if this is not the case. 


Just what do you do when you want to know 
such facts about a company as capitalization, 
including amount of bonds, preferred stock and 
common stock; also when you want to know 
such points as the amount of net working capital 
and the ratio of current assets to liabilities? And 
how about earnings? Would it not be frequently 
invaluable to you to find out in a minute the 
earnings of a particular company per share for 
two full preceding years and also the earnings 
thus far this year compared with the same period 
a year ago? 


[F YOU are the type of investor who wants to 

know the answer to such questions as well as 
the amount of dividends paid last year and the 
dividends paid so far this year, the date of the 
last dividend and similar questions you probably 
are the type of investor who would be interested 
in making practical use almost every day of the 
year of the immensely practical handbook for 
investors entitled—‘‘Independent Appraisals of 


Listed Stocks.” 


This handy little stock ratings and data book, 
folded once, fits readily in a man’s pocket or 
in a woman’s handbag and is an ever-valuable 
companion to investors wanting to get quick 
answers to any one of the above questions on 


1600 stocks. In addition to the vital statistics 
mentioned, this little book also contains THE 
FINANCIAL Wor Lp’s latest rating on each of the 
stocks as well as a pertinent comment, the high 
and low price for this year and the stock 
exchange symbol. 


IF YOU happen to be where investors congre- 
gate in numbers on suburban trains or in 
brokers’ offices, you are almost sure to see 
several of them pulling out of their pockets the 
latest issue of “Independent Appraisals of Listed 
Stocks” and obtaining information that may 
make or save them hundreds or even thousands 
of dollars because when they buy or sell a par- 
ticular stock they will have the fundamental 
facts instead of having to guess about them. 


Using this book will not prevent investment 
mistakes but it will give you the necessary in- 
formation upon which to form much sounder 
conclusions and that, after all, is of almost price- 
less value at a time when investors make their 
decisions emotionally rather than intellectually. 


bigs cannot buy “Independent Appraisals of 
Listed Stocks” alone at any price but you 
will receive without extra charge 12 consecutive 
issues of this helpful ratings book for investors 
simply by sending $10 for a subscription for 
THE FinaNciaL Wortp. This little monthly 
booklet is considered worth far more than our 
subscription price by many of our enthusiastic 
subscribers. 


THE FINANCIAL WORLD, 
21 West Street, New York, N. Y. 


DO YOU WANT A MORE INTELLIGENTLY PLANNED INVESTMENT PROGRAM? 
THEN MAIL THIS VALUABLE COUPON BEFORE DECEMBER | 


For enclosed $10 please enter my annual subscription for THE FinaNnctaL Wortp each week, the confidential advice privilege as per 
your rules, a copy of the enlarged “INDEPENDENT AppralsALs oF ListeD Stocks” each month, an immediate survey of my 20 
listed securities, a copy of Mr. Guenther’s $1.00 book “INTELLIGENT INVESTMENT PLANNING” and booklet showing price ranges 
of New York Stock Exchange stocks 1929 to 1936 and bond prices from 1920 to 1936. 


SPECIAL OFFERS — CHECK YOUR CHOICE 


Annual subscription including all the above with reprints of 948 revised "Stock Factographs"— 
Six Months subscription with 948 REVISED "Stock Factographs''"—Remit $7. (Survey not 


Annual subscription with 296 page Bond Book showing ratings and vital data on 4800 bonds— 


Remit $11.75. 
included.) 
Remit $10.50. 
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PRESS OF 
C. J. O'BRIEN, INC. 
NEW YORK 
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AN ADVERTISEMENT OF THE WESTINGHOUSE ELECTRIC & MANUFACTURING COMPANY «+ EAST PITTSBURGH, PENNSYLVANIA 


The Slzechinskis 
are buying 
A NEW CAR 


America builds more and buys more — thanks to electrically-driven machines 


HEN Mike Slzechinski’s rela- 
tives in the “old country’ 
hear he has bought an automobile, 
they'll conclude he is either crazy 
or rich. Of course, he is neither. He 
is just an average American work- 
man, enjoying the -benefits of a 
production system that turns luxur- 
ies into commodities by creating 
an abundance of them. 
Working under this system, the 


automobile industry is making it 


possible every year for more Ameri- 
cans to enjoy better cars. Its pur- 
chases stimulate business and em- 
ployment all along the line. It 
employs directly a vast army of 
workers who earn enough them- 
selves to be good customers for 
the products they make. 
Westinghouse engineers have 
had no small part in building this 
system, which is founded largely 


upon the ability of machines to 


multiply the productive powers of 
men. Wherever you see machines 
and men at work, you are likely to 
see Westinghouse electric motors 
and control apparatus. Through 
the intelligent application of elec- 
tricity to modern production prob- 
lems, Westinghouse is helping the 
automobile industry — and every 
industry —to make America the 
constant envy of the entire world 


as a place to live and enjoy life. 


Westinghouse 
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